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General 


Wu Xuegian on U.S., Taiwan, USSR, Gulf 
OW301731 Beijing XINHUA in English 1617 GMT 
30 Sep 87 


(“Taiwan Issue Is Major Problem in Sino-U.S. Rela- 
tions, Says Chinese Foreign Minister in NBC Inter- 
view”—XINHUA headline] 


[Text] United Nations, September 30 (XINHUA)—Chi- 
nese Foreign Minister Wu Xuegian said in an NBC 
satellite interview today that the Taiwan issue is still the 
major problem in Sino-U.S. relations. 


Answering questions raised by Bryant Gumbel, U.S. 
NBC anchorman now in assignment 1 Beijing, Wu said 
he hoped the U.S. Government together with China 
“‘will observe the principles enshrined in the three joint 
communiques signed between our two countries.” “I 
believe if we do so, relations between China and the U.S. 
will further develop,” he added. 


He said that the Taiwan Relations Act is a “shadow” 
over the Sino-U.:S. relations. In an effort to resolve this 
problem, China for its part will “endeavor to realize the 
peaceful reunification of Taiwan with the mainland” 
and hoped that the U.S. Government adopts a more 
positive attitude towards this question. 


**At present, it could support our proposal to open up the 
trade, postal, air and shipping services between the two 
sides of the Taiwan Straits,” Wu suggested, adding that 
“it is not true that the U.S. Government can do nothing 
in this regard. It does have a role to play.” 


Responding to a question of what effect the U.S. naval 
presence in the Gulf would have on parties there, the 
Chinese foreign minister reiterated that China calls on 
all sides concerned including the U.S. to exercise 
restraint. “One has to consider its consequences if ten- 
sion should escalate in the Gulf,” he stressed. 


When asked whether there is any chance for an arms 
embargo in the UN Wu stated that China supports 
Resolution 598 adopted unanimously by the Security 
Council July 20. “It is a just and reasonable resolution 
and provides a good basis for the settlement of the 
conflict between Iran and Iraq,” he said. 


Wu hoped that the secretary-general of the UN will 
continue his mediation efforts and try to persuade Iran 
to cooperate with the Security Council and accept the 
resolution as an integral whole. 


He also indicated that if the mediation efforts of the 
secretary-general meet with “major difficulties and the 
resolution fails to be implemented, the Chinese Govern- 
ment is ready to take part in the discussion of the 
follow-up action for the implementation of the resolu- 
tion.” 
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He made it clear that “if the majority of the Security 
Council members consider it neccessary to carry out an 
arms embargo, then the Chinese Government, as it has 
repeatedly stated, would have no difficulties.” 


When asked whether the warming of U.S.-Soviet rela- 
tions of late was a good or bad sign for China, the 
Chinese foreign minister responded that “relaxation is 
better than tension, dialogue is better than confronta- 
tion.” 


When asked how he views Gorbachev’s expressed inter- 
est in advancing the Soviet presence in the Pacific, the 
Chinese foreign minister stated that China’s basic posi- 
tion is that ‘we are not in favor of any hegemonic acts in 
any part of the world.” 


On the three obstacles in Sino-Soviet relations—the 
Soviet support for Vietnam’s aggression against Kampu- 
chea, the Soviet military occupation of Afghanistan and 
the deployment of mascive Soviet troops along the 
Sino-Soviet border—Wu said that “to this date, I have 
not seen any real action on the part of the Soviet Union 
aimed at removing the three obstacles.” 


He reiterated that “the key to the solution of the Afghan- 
istan issue is the withdrawal of Soviet troops from that 
country, and the key to the settlement of the Kampu- 
chean issue is the withdrawal of the Vietnamese troops 
from Kampuchea, and the Soviet Union should stop 
supporting Vietnam in its aggression against Kampu- 
chea.” 


When asked whether China has a position on current 
efforts of North Korea to co-host the summer Olympic 
games of 1988, Wu stated that China hoped that the 
North and South wil’ reach agreement to co-host the 
summer Olympics through negotiations. As for China, 
Wu indicated that “we will act in accordance with the 
regulations of the Olympic games.” 


When asked what foreign policy changes will emerge 
from the forthcoming 13th Congress of the Chinese 
Communist Party, he said ‘“‘the basic goal of our foreign 
policy is to preserve world peace and seek cominon 
development of all countries.” 


““China’s domestic and foreign policies have proved to 
be correct by its experiences of the past nine years. They 
have been supported by the people and the policies 
supported by the people cannot be changed,” he reas- 
sured. 


Sihanouk, Wu Xueqian at National Day Fete 
OW010840 Beijing XINHUA in English 0808 GMT 
1 Oct 87 


[Text] United Nations, September 30 (XINHUA)— 
President of Democratic Kampuchea Samdech Noro- 
dom Sihanouk and Princess Monique attended a recep- 
tion this evening held by the permanan' mission of 
China to the UN to mark the 38th anniversary of the 
founding of the People’s Republic of China. 
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During the reception, Chinese Foreign Minister Wu 
Xuegian held talks with Sihanouk which were described 
as “friendly.” 


Among over 550 people attending the reception were 
Vice President of Democratic Kampuchea Khieu Sam- 
phan, who is in charge of foreign affairs, and Son Sann, 
prime minister of the Coalition Government of Demo- 
cratic Kampuchea, and also senior UN diplomats. 


Li Receives Indian, Vietnamese Credentials 
OW300816 Bejing XINHUA in English 0645 GMT 
30 Sep 87 


[Text] Beijing, September 30 (XINHUA)—Chinese 
President Li Xiannian met with new ambassadors of 
seven countries to China here this morning. 


These countries are Italy, India, Sierra Leone, Vietnam, 
Bangladesh, Algeria and Mauritania. 


New Ambassadors to Guinea-Bissau, Guyana 
OW301034 Beijing XINHUA Du.» 2stic Service 
in Chinese 1205 GMT 28 Sep 87 


[Text] Beijing, 28 Sep (XINHUA)—In accordance with 
the decision of the National People’s Congress Standing 
Committee, Li Xiannian, president of the People’s 
Republic of China, has made the following appoint- 
ments: 


1. Shi Wushan [4258 0582 1472] as ambassador extraor- 
dinary and plenipotentiary of the People’s Republic of 
China to the Republic of Guinea-Bissau; and 


2. Yang Zengye [2799 1073 2814] as ambassador 
extraordinary and plenipotentiary of the People’s 
Republic of China to the Cooperative Republic of 
Guyana. 


Soviet Union 


Rogachev Attends PRC National Day Soiree 
OW302254 Beijing XINHUA Domestic Service 
in Chinese 0632 GMT 30 Sep 87 


{Text] Mos ow, 29 Sep (XINHUA)—The Union of 
Societies f2; Friendship and Cultural Relations With 
Foreign Coun ries and the Soviet-Chinese Friendship 
Society held a literary and art soiree at Moscow’s Friend- 
ship House today to mark the 38th anniversary of the 
founding of the PRC. 


Speaking at the soiree, Tikhvinskiy, chairman of the 
Central Board of Soviet-Chinese Friendship Society, 
stressed the great significance of the founding of the PRC 
in world revolutionary stru~-'e and praised China’s 
achievements in socialist coustruction. He said: The 
Soviet Union is watching closely and with great interest 
the efforts made by the Chinese people in realizing their 
socialist modernization program. 
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The members of the Soviet Grand Theater performed 
splendid literary and art programs. 


Rogachev, vice minister of the Soviet Foreign Ministry, 
and Yu Hongliang, Chinese ambassador to the Soviet 
Union, attended. 


The Leningrad branch of the Soviet-Chinese Friendship 
Society also held celebration activities today. 


While celebrating the PRC National Day, Moscow has 
also sponsored various activities to introduce China. On 
25 September, the Model Symphony Orchestra of the 
Moscow State Music Hall held a concert, during which 
the “Soul of the Dragon,” a symphony by Chinese 
composer Li Xu was performed. The Soviet central 
television station will broadcast a Chinese film, “Acting 
Mayor,” on 1 October. An exhibition on the “paintings 
of modern China’”’ will also be held at the Soviet Oriental 
Art Museum. 


Also, a Chinese film week has opened at Moscow’s 
“*(Zhaliyagiya)” Movie Theater today. Two Chinese 
films, the “Horse Tender” and the “Divine Whip,” were 
shown. A Chinese film workers delegation attended 
today’s opening ceremony. 


Leningrad, Volgograd, Dnepropetrovsk, and Baku will 
each sponsor a Chinese film week also. 


USSR Delegation at Anniversary Reception 
SK010939 Harbin Heilongjiang Provincial Service 
in Mandarin 2200 GMT 29 Sep 87 


[Excerpts] To mark the 38th anniversary of the founding 
of the PRC and to honor the foreign specialists who are 
working in our province, the provincial government held 
a reception at Swan Hotel on the evening of 29 Septem- 
ber. A total of 180 foreign specialists .nd scholars and 
the whole of the friendship delegation from the Soviet 
Union’s Khabarovsk Kray proposed repeated toasts to 
mark the anniversary and to express admiration for our 
country’s great achievements in socialist modernization 
made over the past 38 years. 


Wang Yaochen, director of the provincial foreign affairs 
office, presided over the reception. Chen Yunlin, deputy 
secretary of the provincial party committee and vice 
governor of the province, proposed a toast at the recep- 
tion. [passage omitted] 


Attending the reception were leading comrades of the 
provincial party committee, the provincial Advisory 
Commission, the provincial People’s Congress, the pro- 
vincial government, the provincial CPPCC Committee, 
the Propaganda Department of the provincial party 
committee, and Harbin City, including Zhu Dianming, 
Zhang Xiangling, Wang Jin, Jing Bowen, He Shoulun, Qi 
Guiyuan, and Hong Qipeng. 
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Northeast Asia 


Sun Pinghua’s Comments on Japanese Relations 
HK010219 Beijing RENMIN RIBAO in Chinese 
28 Sep 87 p 6 


{Article by Sun Pinghua (1327 1627 0553): “There Is No 
Reason Why China and Japan Cannot Go On Being 
Friends—Thoughts on the 1 5th Anniversary of the Nor- 
malization of Diplomatic Relations Between China and 


Japan”’} 


[Text] At 1000 on 29 September 1972, a solemn cere- 
mony was held in the magnificent Great Hall of the 
People in Beijing, the capital of China, during which a 
joint declaration was signed between the Chinese and 
Japanese Governments. Premier Zhou Enlai, Prime 
Minister Kakuei Tanaka, Foreign Minister Ji Pengfei, 
and Foreign Minister Masayoshi Ohira signed the origi- 
nal joint declaration. Premier Zhou and Prime Minister 
Tanaka exchanged signed copies. Also present at the 
signing Ceremony were party and state leaders Ye Jiany- 
ing and Guo Moruo and former chairman of the Sino- 
Japanese Friendship Association Liao Chengzhi, who 
had worked day and night for the normalization of 
diplomatic relations between China and Japan. When all 
the Chinese and Japanese participants in the ceremony 
made champagne toasts, the scene was so moving that I 
can hardly find words to describe it. 


On that day, numerous people in China and Japan raptly 
watched this historic scene on televsion. It was Beijing’s 
first worldwide satellite broadcast of a television pro- 
gram. The Chinese and Japanese watching television 
that day realized that this was a solemn and historic 
moment that numerous people, both Chinese and Japa- 
nese, had fought for with painstaking labor or even their 
lives. The abnormal state of Sino-Japanese relations was 
coming to an end and a new chapter was being opened. 
"< was such a major event that it drew the attention of the 
whole world. Now, at the same moment of the same day 
15 years later, we will hold a solemn meeting in the Great 
Hall of the People to mark this historic event. All sorts of 
feelings will well up in our minds as Mrs Shigeko Ohira, 
widow of the late Foreign Minister Ohira; Takeiri Yoshi- 
katsu; Tokuma Utsunomiya, and several other old 
friends who have made remarkable contributions to the 
normalization of the diplomatic relations between China 
and Japan come here to attend this grand function. 


In the long process of historical development and change 
in Sino-Japanese relations, it has not been easy to make 
such tremendous progress as we see today, and the 
achievements should be more carefully cherished. In the 
15 years since the normalization of Sino-Japanese dip- 
lomatic relations, the two countries have set up official 
conferences and other regular communication channels, 
such as talks between officials of the foreign ministries of 
the two countries. Non-governiaental exchanges have 
also developed to an unprecedented degree. The two 
countries’ economic and trade cooperation has also 
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made substantial progress. The present state of relations 
between the two countries is far different from that of 15 
years ago or of the 1950's. It would not be exaggerating to 
say that Sino-Japanese friendship has become an irresist- 
ible historical trend. The Chinese people and the Japa- 
nese people are not allowing the trend to reverse, and the 
people of the world do not want to see any retrogression 
in Sino-Japanese relations. However, when Sino-Japa- 
nese relations are developing smoothly, or when the 
mass media gives too much publicity to Sino-Japanese 
friendship, people may get a false impression of the 
situation and think that there is no trouble at all. Also, 
when troubles become apparent in Sino-Japanese rela- 
tions as disputes of principle or events that harm the two 
countries’ relations occur, people become very worried 
and concerned, and it seems to them that dark clouds 
have blotted out the sky. It is a normal phenomenon that 
people’s view of things can change. However, only by 
looking at all sides and making a comprehensive analysis 
can we reach a correct conclusion. In general, the devel- 
opment of Sino-Japanese relations in the past 15 years 
has been satisfactory. This is a realistic conclusion. At 
the same time, we must also note that some problems 
were caused by the Japanese side in recent years, and 
some of these problems have even endangered the prin- 
ciples jointly upheld by the two sides. These problems 
must not be neglected. If they are allowed to accumulate 
and remain unsolved, they will certainly harm Sino- 
Japanese relations. 


When Mr Kenzo Matsumura visited Beijing in Septem- 
ber 1962, during the Mid-Autumn Festival. In his speech 
at the banquet in honor of Mr Kenzo Matsumura, 
Premier Zhou Enlai quoted a popular Chinese and 
Japanese saying, “The flowers are as beautiful as the full 
moon,” to express the hope that Sino-Japanese relations 
would quickly enter the new period of “beautiful flowers 
and the full moon.” That day finally came just after the 
Mid-Autumn Festival of 1972. A special plane carrying 
Prime Minister Kakuei Tanaka, Foreign Minister Masa- 
yoshi Ohira, Chief of Cabinet Secretariat Susumu 
Nikaido, and their party landed at Beijing airport on 25 
September. In a short span of 5 days, China and Japan 
eventually normalized diplomatic relations. We will 
never forget, nor should we forget, the following two 
statements made by the premiers at that time: “Those 
who drink from the well should never forget the people 
who dug it,” and “always be true in word and resolute in 
action.” 


It would be a rather difficult job to list ull the names of 
the well-diggers, those who participated in the normal- 
ization of Sino-Japanese diplomatic relations, for there 
were just too many of them. It is often said that Sino- 
Japanese relations are special. My understanding is that 
aside from their special relations in history, geography, 
and culture, the reason why they are special lies in their 
predestined relationship in many aspects, their frequent 
exchanges, their making a lot of friends in the other 
country, and their extensive and profound ties. China 
has made a lot of friends in various circles in Japan; 


FBIS-CHI-87-190 
1 October 87 


likewise, Japan has also made many friends in China. 
Such extensive friendly relations are a huge boon to 
Sino-Japanese friendship. When Sino-Japanese relations 
were going through hard times, these friends played 
important roles in improving bilateral relations, devel- 
oping friendship, and laying the foundation for the 
normalization of Sino-Japanese diplomatic relations. 
They will certainly continue to play important roles in 
removing the obstacles on the road to the advance of 
Sino-Japanese relations so that Sino-Japanese relations 
may develop steadily over a long period of time. 


During his talks with Prime Minister Tanaka, Premier 
Zhou Enlai pointed out that statesmen must “always be 
true in word and resolute in deed.” He wrote this on a 
note and handed it to Prime Minister Tanaka. The prime 
minister gladly agreed with the premier and kept the 
note. At that time, in striving for normalization of 
diplomatic relations between China and Japan, the 
Tanaka cabinet faced enormous obstacles within the 
Liberal Democratic Party. These obstacles were created 
by a number of people, within the party and the Japanese 
Diet, who refused to give up Taiwan and attempted to 
create “two Chinas” or “one China, one Taiwan.” Prime 
Minister Tanaka managed to pay a visit to China and 
establish diplomatic relations with China only 3 months 
after his cabinet was formed. His resolution and courage 
command much admiration indeed. On which issue did 
he actually have to be true in word and resolute in deed? 
And what key step did he have to take to achieve the 
normalization of diplomatic relations between China 
and Japan? This issue and step were that two political 
principles had to be accepted first, namely, the recogni- 
tion of the PRC as the only legitimate government of 
China, and Taiwan as an inseparable part of China. 
Otherwise talks on establishment of diplomatic ties 
would have been impossible. Prime Minister Tanaka 
and Foreign Minister Ohira could proudly claim that 
they were “true in word and resolute in deed” at that 
time. Fifteen years have passed and Sino-Japanese rela- 
tions have developed since then. Reviewing the prob- 
lems relating to Sino-Japanese relations that we have 
encountered, we can see more clearly the significance of 
Premier Zhou’s remarks. Not long ago, in the hope that 
Sino-Japanese relations would not experience any set- 
backs and would continue to develop, the Japanese Diet 
specially adopted a resolution to reiterate the above 
political principles laid down by China and Japan on the 
normalization of diplomatic relations between the two 
countries. This is certainly a gratifying move. And we 
still eagerly hope that real actions and specific measures 
will be taken soon to implement this resolution. 


As we look into the future, we are optimistic and full of 
confidence about the prospects of Sino-Japanese rela- 
tions. Recently, people have been repeating the saying: 
Let history reveal the future. From the historical devel- 
opment and changes in Sino-Japanese relations, we can 
draw an important lesson: Good-neighborly relations 
and friendship between China and Japan will bring 
benefit and happiness to the two peoples and enable the 
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two nations to develop together; but a hostile situation 
between the two nations will bring about disaster for the 
two peoples and will endanger peace in Asia and in the 
world. There is no reason why China and Japan cannot 
go on being friends. This | sis has grounds in history. 
Even when Sino-Japanese relations encounter obstacles, 
we should maintain this faith. So long as both China and 
Japan firmly maintain and strictly observe the principles 
agreed upon by the two governments and specified by 
the Sino-Japanese Peace and Friendship Treaty, and 
“‘always be true in word and resolute in deed,” we can 
say with full confidence that in the next 15 years and in 
the 21st century, Sino-Japanese relations will certainly 
show a better situation. Sino-Japanese friendshi, will 
certainly make greater progress, and the historical tor- 
rent will continue to surge ahead. 


Deng Yingchao Meets Japanese Visitors 
OW 301136 Beijing XINHUA in English 1122 GMT 
30 Sep 87 


[Text] Beijing, September 30 (XINHUA)—Deng Ying- 
chao, widow of the late Premier Zhou Enlai and chair- 
woman of the National Committee of the Chinese Peo- 
ple’s Political Consultative Conference, met Yoshikatsu 
Takeiri, supreme adviser to the Japanese Komei Party, 
his wife and their party at noon today. 


Deng praised Takeiri for his unremitting efforts to 
promote the Sino-Japanese friendship. 


She said to him: “I am very pleased that you come to my 
home on the occasions of the 15th anniversary of the 
normalization of the Sino-Japanese relations and the 
38th anniversary of the founding of the People’s Repub- 
lic of China. 


“Our friendship is not ordinary, bui profound. So we will 
continue our efforts to promote the Sino-Japanese 
friendship for the future of our two countries,” she 
added. 


The meeting was followed by a luncheon given by Deng. 


Present on the occasions was Sun Pinghua, president of 
the China-Japan Friendship Association. 


Japanese Diet Delegation Visits Shandong 
SK010400 Jinan Shandong Provincial Service 
in Mandarin 2300 GMT 28 Sep 87 


[Text] Provincial Vice Governor Ma Changgui hosted a 
banquet at Jinan’s Qilu Guesthouse in honor of the 
Japanese Diet .elegation headed by (Arishima Jugo) and 
warmly welcomed the Japanese guests on the evening of 
28 September. Xu Jianchun, vice chairman of the pro- 
vincial People’s Congress Standing Committee, and 
other leaders attended the banquet. 
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The Japanese Diet delegation arrived in Jinan on 26 
September after participating in the second Asian forum 
on population growth. The delegation has mainly inves- 
tigated and learned about the situation of the experimen- 
tal project jointly undertaken by China and Japan in 
suburban Taian City. Over the past 2 days in Taian City, 
the delegation listened to the briefs made by the subur- 
ban area on family planning, health care for women and 
children, and the prevention and curing of parasitic 
diseases; visited the family planning clinic in the subur- 
ban area of Taian City; and inspected (Buyang) Village 
in Taian City, an experimental center for family plan- 
ning. The Japanese guests highly appraised the village for 
raising its family planning rate from 92 percent before 
the experiment to 95 percent after the experiment, 
thanks to 3 years of concerted efforts of the pertinent 
Chinese and Japanese departrents. They also praised its 
achievements in attaining the goal of low birth rate, low 
mortality, and low population growth rate. 


During their visit to the province, the Japanese guests 
toured Tai Shan, [words indistinct] in Qufu, and other 
scenic spots. 


Xi Zhongxun Receives JSP Amity Official 
OW301737 Beijing XINHUA in English 1629 GMT 
30 Sep 87 


[Text] Beijing, September 30 (XINHUA)—Xi Zhong- 
xun, member of the Political Bureau of the Chinese 
Communist Party Central Committee, and Zhu Xuefan, 
vice-chairman of the Chinese National People’s Con- 
gress Standing Committee, met a Japanese delegation 
from the Liaison Council of the National Movement for 
Japan-China Friendship here tonight. 


Zhu is also vice president of the Association for Interna- 
tional Understanding of China. 


The delegation is led by Yoshinao Kushihara, member of 
the Japanese House of Representatives and departmen- 
tal director of the Japan-China Special Committee of the 
‘ocialist Party of Japan [JSP}. 


After the meeting, the host association gave a banquet 
for the Japanese visitors. 


Army Paper Views Japan Defense White Paper 
HK301318 Beijing JIEFANGJUN BAO in Chinese 
21 Sep 87 p 3 


[Article by Xi Zhihao (1153 1807 6275): “Japan's 
Defense White Paper Causes Concern”) 


[Text] The Japanese cabinet on 28 August approved the 
Defense White Paper for 1987. 


For the first time the Defense White Paper officially put 
forward 2 “maritime air-defense concept” and the need 
to establish 2n air-defense structure fitted with the latest 
weaponry. Moreover, it further stressed the possibility 
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and the necessity to restudy and revise the Outline 
Defense Plan [ODP]. This reflects ti.” * sic idea and the 
strong will of the Japanese Governmeni a. ~ the defense 
authorities on Japan’s future arms expansion and indi- 
cates that important quality changes will take place in 
Japan’s defense forces in the 1%90’s. 


A report recently released by the “Center for Maritime 
Air-Defense Structure Studies” of the Japanese Defense 
Agency shows that Japan plans to divide its future 
maritime air defense into two stages, “early warning” 
and “management.” In the first stage, it will use over- 
the-horizon radar and AWACS aircraft to spot energy 
targets; in the second stage, it will use ““Aegis” vessels, 
AWACS aircraft, tanker aircraft, and interceptors to deal 
with enemy targets and use new, advanced ground-to-air 
weapons to effectively deal with enemy missiles and 
aircraft. 


To realize this “‘maritime air-defense concept,” the Jap- 
anese Defense Agency is considering importing in the 
1990’s new, advanced weapons, such as the E3A air early 
warning control aircraft, AWACS aircraft, F-15 aircraft. 
tanker aircraft, and “‘Aegis” escort vessels. 


This year’s Defense White Paper also lays particular 
Stress on the importance of “defending territories,” 
particularly “the northern territories.” The Defense 
Agency “Center for Land Defense Situation Studies” 
reportedly has begun studying the defense of the north- 
ern territories. According to the analysis of the Japanese 
press circles, strengthening the “defense of territories,” 
especially the “defense of the northern territories,” will 
also be an important topic in the building of Japan’s 
defense forces in the 1990's. 


The ODP the Japanese Government worked out in 
October 1976 laid down the specific targets for increas- 
ing Japan’s weapons, equipment, and military strength 
in order to deal with “limited, small-scale aggression.” 
Viewed from Japan’s arms expansion since the formula- 
tion of the outline plan, especially since the publication 
of the 5-Year Arms Expansion Plan (1986-1990) in 
September 1985, Japan in the 1990’s will probably 
achieve the targets set in the outline plan. Therefore, if 
Japan wants to continue its arms expansion, it is neces- 
sary to revise the outline plan. As a Defense Agency 
source put it, it is necessary for the scope laid down in 
the outline plan to have certain flexibility and to study 
and strengthen Japan’s Defense Forces in the 1990's 
according to flexib:> ideas. This is also the reason this 
year’s Defense White Paper further stresses the need to 
restudy and revise the outline plan. 


Obviously, it is imperative for Japan to revise the outline 
plan. In fact, Japan has started studying the relevant 
matters. These include strengthening the Air Defense 
Force, improving the weapons quality, and readjusting 
and strengthening the functions of the army, the navy, 
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and the air force. Japan reportedly is considering abol- 
ishing the demarcation line between the three self- 
defense forces as laid down in the outline plan; readjust- 
ing the functions of the army, the navy, and the air force; 
making changes in the quantities of the principal weap- 
ons of the three self-defense forces; and upgrading weap- 
Ons systems in the 1990's. 


The statements contained within this year’s Defense 
Whitc Paper on some other issues have also drawn close 
attention. The Japanese press has noted that the Defense 
White Paper is more energetic in assessing the signifi- 
cance of military strength this year than in previous 
years. According to statistics compiled by a careful 
Japanese reporter, last year’s Defense White Paper used 
the words “contain” and “taking preventive measures” 
on 25 occasions while this year’s Defense White Paper 
uses them on 43 occasions. The writers of the Defense 
White Paper also admitted that a special feature of this 
year’s Defense White Paper is that the “function of 
military strength in containing aggression” has been 
stressed. Moreover, this year’s Defense White Paper 
gives a positive assessment of the topping of the 1- 
percent ceiling of the GNP on Japan’s defense expendi- 
tures, saying that the topping of the 1-percent ceiling and 
the adoption of the new quota is rational. 


Japan’s Defense White Paper this year is vastly different 
from those of previous years. Although its style of 
writing and its wording are rather delicate, abstract, and 
general, it is not difficult to discern the intention of the 
Japanese Government and defense authorities and, 
therefore, it has drawn peopie’s special co-cern. Accord- 
ing to Japanese public opinion, this year’s Defense White 
Paper lays stress on the 1990’s. It has been “theoretically 
prepared” and “made meticulous preparations” for Jap- 
anese arms expansion in the 1990's. It has also removed 
the “restrictive factors” for its arms expansion in an 
effort to achieve a “major turning point” in Japan’s arms 
expansion in the 1990’s. Japanese public opinion has 
also pointed out that this year’s Defense White Paper has 
caused concern among the people because: First, it 
excessively stresses the existence and significance of 
military strength, which will probably make Japan's 
policy of comprehensive security exist ouly in form, and, 
in light of its strong economic power, its continued arms 
2xpansion will inevitably result in a sense of threat to its 
neighbors. Second, the Defense White Paper favors 
revising the outline plan. This means that, after topping 
the | percent ceiling in Japan’s defense expenditures, 
Japan is advancing toward discarding the principle of 
the ODP, and the flexible explanation and application of 
the principle of the ODP on the pretext that foreign 
countries are strengthening and improving their military 
equipment and technological levels means that Japan 
must develop its military strength in an unlimited man- 
ner. Third, the implementation of the “maritime air- 
defense concept” with the introduction and refitting of 
such advanced weapons as the tanker aircraft will prob- 
ably violate the principle of the ODP and the spirit of 
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“exclusive defense,” and thus change once and for all the 
principle of “building basic defense forces” laid down in 
the ODP. 


DPRK Assembly Delegation Visits PRC 


In Shenyang 
SK010944 Shenyang Liaoning Provincial Service 
in Mandarin 2200 GMT 29 Sep 87 


[Text] On the evening of 29 September at Shenyang’s 
friendship guesthouse, Zhang Zhengde, chairman of the 
provincial People’s Congress Standing Committee, met 
and hosted a banquet in honcr of the members of the 
delegation of the Supreme People’s Assembly of Korea 
led by Chairman Yang Hong-sop. Zhang Zhengde said: 
China and Korea are closely related neighboring coun- 
tries, and their peoples have established unbreakable 
militant friendship cemented with blood in their strug- 
gles against the common enemy. We cherish and value 
the great friendship between China and Korea as we 
cherish our eyes, and will make our due contributions to 
this. 


Chairman Yang Hyong-sop said: The people of our 
country have highly valued the friendship and unity 
between Korea and China based on the friendship 
between the leaders of the two countries that has 
improved with each passing day, and have exerted 
unremitting efforts to strengthen and develo, it for 
generations to come. He said: The brotherly Chinese 
people have always actively supported our people’s 
socialist construction and the struggle for independence 
and peaceful unification. We will always bear this in 
mind, and will extend our heartfelt gratitude for this. 


Zhang Tiejun and Tang Hongguang, vice chairmen of 
the provincial People’s Congress Standing Committee, 
and Deng Zhongru, chairman of the Shenyang City 
People’s Congress Standing Committee, were present at 
the meeting and banquet. Ye Lin, vice chairman of the 
NPC Financial and Economic Committee, and (Shi 
Guobao), director of the Foreign Affairs Bureau, were 
also present. Yu Man-pok, consul general of the Korean 
General Consulate in Shenyang, also attended the meet- 
ing and banquet. 


On 29 September, the distinguished Korean guested 
visited the Shenyang No | machine tool plant and 
Shenyang’s (Jiulu) market. They also toured the Shen- 
yang Imperial Palace and the Beiling Park. 


Leaves for Harbin 
SK010948 Shenyang Liaoning Provincial Service 
in Mandarin 1030 GMT 30 Sep 87 


[Text] The DPRK's Supreme People’s Assembly delega- 
tion headed by Chairman Yang Hyong-sop successfully 
concluded its visit in the province and left Shenyang City 
for Harbin City by special plane on the afternoon o1 ‘9 
September. Boarding the same plane to accompany the 
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delegation were Ye Lin, vice chairman of the Financial 
and Economic Committee under the NPC Standing 
Committee, and (Shi Guobao), director of the Foreign 
Affairs Bureau. 


Seeing the delegation off at the airport were Zhang 
Tiejun and Tang Hongguang, vice chairmen of the 
provincial People’s Congress Standing Committee; Deng 
Zhongru, chairman of ihe Shenyang City People’s Con- 
gress Standing Committee; responsible persons from the 
departments concerned, including Li Xishun, Guo Qing- 
zeng, and (Luo Bochen); and (Yu Man-pok), the DPRK’s 
Consul General in Shenyang. 


Arrives in Harbin 
SK011004 Harbin Heilongjiang Provincial Service 
in Mandarin 2200 GMT 30 Sep 87 


[Text] The seven-member delegation of the DPRK’s 
Supreme People’s Assembly headed by Chairman Yang 
Hyong-sop, which was accompanied by Yi Lin, vice 
chairman of the Financial and Economic Committee 
under the NPC Standing Committee, and (Shi Guobao), 
director of the NPC Standing Committee’s Foreign 
Affairs Bureau arrived in Harbin City by special plane 
on the afternoon of 30 September to pay a goodwill visit 
to the province. 


Greeting the delegation at the airport were Li Jianbai, 
chairman of the provincial People’s Congress Standing 
Committee; Chen Yuanzhi and Zhang Ruoxian, vice 
chairmen of the provincial People’s Congress Standing 
Committee; Zhong Kewen, former PRC ambassador to 
the DPRK; (Xue Shangwen), secretary general of the 
provincial People’s Congress Standing Committee; and 
Wang Yaochen, director of the provincial Foreign 
Affairs Office. 


On 30 September, the front gate of the Huayuancun 
Guesthouse, where Chairman Yang Hyong-sop and his 
entourage will stay, displayed a large horizontal scroll 
which read: Warm welcome the distinguished Korean 
guests. More than 100 young, pioneers gave the Korean 
guests a warm weicome by singing and dancing. They 
also presented fresh flowers to Comrade Yang Hyong- 
sop. 


In the evening, the provincial People’s Congress Stand- 
ing Committee gave a banquet in honor of the distin- 
guished Korean guests. During the banquet Li Jianbai, 
chairman of the provincial People’s Congress Standing 
Committee, delivered a welcome speech and Chairman 
Yang Hyong-sop also delivered a speech in return. 


During the banquet both host and guests proposed 
repeated toasts to wish steady development of the mili- 
tant friendship between the two countries. 


INTERNATIONAL AFFAIRS 
Southeast Asia & Pacific 
Philippine Congressional Delegation in PRC 
Meets Vice-Premier 


OW 301406 Beijing XINHUA in English 1312 GMT 
30 Sep 87 


[Text] Beijing, September 30 (XINHUA)—Chinese 
Vice-Premier Tian Jiyun said here today tha Philippine 
President Corazon Aquino is welcome to ‘visit China at 
any time convenient to her. 


Yian made the statement at a 30-minute meeting here 
this afternoon with a group of visiting Philipppine con- 

led by Francisco Sumulong, majority leader in 
the House of Representatives, and Jose Cojuangco, 
member of the House of Representatives. 


Tian, who visited the Philpipines last year, said that 
relations between China and the Philippines are growing 
smoothly in all respects. 


“We sincerely hope that the Philippine Government, 
under the leadership of Pres‘dent Aquino, will achieve 
new successes in stabilizing internal situation and devel- 
Oping national economy. The Philippine people will 
have the Chinese people’s support on their way of 
advance,” the Chinese vice-premier said. 


He continued that China hopes to expand its economic 
cooperation and trade with the Philippines and is ready 
to explore new ways of furthering cooperation. 


Francisco Sumulong said that Presiderst Aquino wishes 
to visit China some time next year. She has great interest 
in China and wants very much to expand trade with 
China, he said, adding that she believes that the devel- 
opment of trade will bring benefit to both countries. 


Meets Ye Fei 
OW301158 Beijing XINHUA in English 1143 GMT 
30 Sep 87 


[ Text] Beijing, September 30 (XINHUA)—The Chinese 
National People’s Congress (NPC) is ready to join efforts 
with the Philippine Congress to promote friendship 
between China and the Philippines, Ye Fei, vice-chair- 
man of the NPC Standing Committee, said here today. 


Ye made the remark at a banquet at noon in honor of a 
delegation of Philippine congressmen headed by major- 
ity leader of the House of Representatives, Francisco 
Sumulong, on a goodwill visit here. 


Consolidation and development of their friendship is 
not only in the interests of the pecple of the two 
countries but is also conducive to peace and stability in 
Southeast Asia, Ye said. 
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“We're pleased to see that China and the Philippines 
share an earnest desire to cooperation in polit- 
ical, economic, cultural, and other fields and that both 
are of the view that there is great potential to do much in 
this connection,” the vice-chairman added. 


The NPC regards it as its “glorious” mission to 
strengthen the friendship between the Chinese and Phil- 
ippine people and to consolidate and develop the friend- 
ship and cooperation between the two countries, he said. 


Ye expressed the belief that the current visit by the 
Philippine congressmen will be of great significance to 
the promotion of the understanding between the two 
congresses and th¢ traditional friendship between the 
two peoples, and to the further development of friendly 
cooperation between the two countries. 


In his toast, Sumulon said, “President Corazon Aquino 
has requested that we convey the reassurance that we 
strictly adhere to our commitment of a one-China policy 
as embodied in the joint communique signed with your 
government.” 


“Our president also desires to reiterate the gratitude and 
appreciation of our government for China's expression 
of support and confidence in the stability of the Corazon 
Aquino government, particularly after the most recent 
aborted coup attempt,” he continued. 


The prcsident looks forward to her forthcoming visit to 
China, possibly next year, to cement the existing friend- 
ship, cooperation, and understanding between the two 
countries, he said. 


The delegation arrived here yesterday at the invitation of 
the NPC Standing Committee. 


Near East & South Asia 
First PRC-Israel Ministerial Talks Held 


XINHUA Report 
ry Beijing XINHUA in English 0056 GMT 
1 Oct 8 


{~ ext] United Nations, September 30 (XINHUA) — At 
the request of Israeli side to meet with the foreign 
ministers of the permanent members cf the United 
Nations Security Council in the context of the Middle 
East question, Wu Xuegian, state councillor and foreign 
minister of China, met with Deputy Prime Minister and 
Foreign Minister Shimon Peres of Israel in New York on 
30 September 1987. 


Shimon Peres stated the stand and proposition of the 
Israeli side on the Middle East question. 


Wu Xueqian expounded the Chinese Government's con- 
sistent and principled position on a comprehensive and 
just settlement of the Middle East question. 
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He reaffirmed China’s support for the convening of the 
International Conference on the Middle East under the 
auspices of the United Nations, and pointed out that the 
Palestine Liberation Organization (PLO) is entitled to 
participate in the conference on an equal footing with the 
other parties. 


AFP Report 
HK010214 Hong Kong AFP in English 0141 GMT 
1 Oct 87 


{Excerpts] New York, United Nations, Sept 30 (AFP)— 
Israei ani China held their first-ever ministerial-level 
meeting since the Chinese revolution and the founding 
of Israel here Wednesday. 


Israeli Foreign Minister Shimon Peres and his Chinese 
counterpart, Wu Xuegian, met for 90 minutes at the 
Chinese mission to the United Nations, where they 
discussed ways to bring peace to the Middle East and 
related issues. 


Mr. Peres explained the Israeli Government’s desire for 
an international peace conference which would lead to 
direct negotiations between the parties involved, Israeli 
sources said. [passage omitted] 


The Chinese statement stressed that Mr. Wu spoke with 
Mr. Peres “at the request of the Israeli side to meet with 
the foreign ministers of the five permanent members of 
the Security Council.” 


According to Mr. Peres, the Chinese diplomat also said 
that if a peace accord were reached between Israel, the 
Arab states and the UN Secretary General, “China 
would not stand in the way.” [passage omitted] 


Commentary Favors Diplomacy To Calm Gulf 
OW301038 Beijing XINHUA in English 0928 GMT 


30 Sep 87 


(“Commentary: Persuasion, Not Foreign Involvement 
Can Help Ease Gulf Tension” by Mu Guangren—XIN- 
HUA headline] 


(Text] Cairo, September 30 (XINRUA) — The eighth 
year of the Iran-Iraq war is seeing an escalation of the 
crisis, which is characterized not by the extension of the 
seven-year-old war itself, but by a military push-in in the 
Gulf region by outside powers. 


Since Kuwait appealed for tanker escort early this year, 
seven non-Gulf countries, including the United States, 
the Soviet Union, France. Britain, the Netherlands, Italy 
and Belgium, have sent warships or min. sweepers into 
the region. 


As a result, t.:ere are now some 80 foreign armed vessels 
in the Gulf. The situation there further deteriorated last 
week when the United States attacked ai.4 then sank an 
Iranian ship in the Gulf, killing three Iranians. 
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This represented the first direct confrontation between 
the United States and Iran since the U.S. Navy entered 
the region in July to escort tankers and sweep mines. 


Meanwhile, Iraq has started a relentless raid campaign 
on Iranian ships and cities to “punish” Iran for rejecting 
the July 20 UN Security Council resolution calling for a 
ceasefire in the Gulf war. 


Calling the U.S. attack and destruction of the Iranian 
vessel as a “provocation aimed at aggravating and 
enlarging tension in the Gulf,” Iran asked the United 
States last Sunday if the U.S. attack and destruction of 
the Iranian vessel was an “‘official declaration of war.” 


Chief of Iran’s War Information Office Kamal Kharrazi 
said in Tehran that Iran “reserves the right to ask for 
damages as well as take retaliation.” 


However, Iranian President Ali Khamene’i said at the 
42nd UN Assembly that his country’s retaliation would 
be “appropriate,” indicating that the event will not lead 
to a real war between Iran and the United States. 


But, apart from the war between the two Gulf states, 
does the Guif tension have anything to do with the 
American-Soviet rivalry, as is seen in many other parts 
of the world? 


The U.S. m:'ttary buildup was triggered by Washington’s 
contention with Moscow for the control of the Gulf. In 
April, Washington issued permission on the re-registra- 
tion of 11 Kuwaiti tankers and agreed to provide mili- 
tary escort for the Kuwaiti vessels soon after Moscow 
decided to rent its tankers to Kuwait. 


The Reagan administration believed that it was a good 
time to increase its military presence in the Gulf, which 
had been long rejected by most Arab nations there, as 
they at the time were eager to get U.S. help. 


But Washington has to some extent lost the battle to win 
the Iran card against the Soviets since it changed its 
stance on the Iran-Iraq war by supporting Iraq and its 
Gulf allies. 


The Soviet Union, however, still managed publicly to 
keep imparhal to both warring parties. But the number 
of U.S. warships which entered the Gulf was much more 
than Moscow had expected. In this case, Soviet leaders 
proposed that both the United States and ihe Soviet 
Union withdraw their naval forces from the Gulf. 


It has bezn proved that the recent military buildup of the 
two superpowers in the tiny Gulf is not a real step to 
protect international shipping in the waterway for the 
Gulf nations’ interest. It is rather ene of the ma‘n reasons 
for increasing the tension in the region. 
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An end to the Iran-Iraq war and the removal of the 
existing Gulf crisis are interrelated. To end the war 
through negotiation and to alleviate tension in the Gulf 
by removing the superpowers’ involvement and conten- 
tion in the region has become the two sides of a coin. 


The cause for the war which has lasted for over seven 
years, is the longstanding deep-rooted hostility between 
the two countries resulting from national, religious, 
historical and the present day disputes. Mediation by the 
international community between Iran and Iraq is much 
needed in order to help the two warring states enhance 
their mutual understanding te ~ .~... 2\c their longstand- 
ing hatred and move toward | se alization of rela- 
tions. The superpowers’ irc! vemeat in the Gulf war 
and the military pressure 1 “© rin: 2bout considerable 
difficulties to the other sidc, yei that may arouse 
stronger national and religious sentiments in that coun- 
try. As for the contention for hegemony in the region 
between the two superpowers, that will definitely meet 
with opposition from the people of the Gulf region 
including the people of Iran and Iraq. 


The July 20 UN Security Council’s Resolution 598 
calling for a ceasefire in the Gulf war is the basis for a 
complete, just, honorable and lasting solution to the 
Iran-Iraq dispute. U.N. Secretary General Peres de Cuel- 
lar’s visit to Irn and Iraq in mid-September is the most 
important step in years in the efforts to persuade the two 
warring states to end the war. The secretary general has 
made positive efforts in his mission and Iran has shown 
certain flexibility in its stand. Though it is still a long way 
to an end to the war, the good offices of the international 
community can be counted on in opening the door to 
negotiatiors, thus clearing away the heavy clouds of war 
hovering ov.~z ithe Gulf. 


Health Minister Praises YAR Accomplishments 
OW301140 Beijing XINHUA in English 1117 GMT 
30 Sep 87 


[Text] Sanaa, September 29 (XINHUA)}—Chinese 
Health Minister Chen Minzhang today praised the great 
success of the Arab Yemeni people in developing econ- 
omy, culture, education and public health which he saw 
for himself during his visit. 


In an interview with Xinhua before his departure, Chen 
Minzhang who led a Chinese Goverrment deiegation to 
the country said thai both China and Arab Yemen desire 
to further develop their cooperation in various fields and 
there are broad prospects for closer ties between the two 
countries 


Both China and Y’™e7 are devecioping countries which 
have always treasure. .:.eir friendshij) not only in diffi- 
“ult tin.e but also in good time, he declared. 
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Minister Chen left here today for Aden for a visit to | Chinese Ambassador Shi Chengxun was present on the 
Democratic Yemen after attending the celebrations of occasion. 
the 25th anniversary of Arab Yemen’s “September 26 
revolution.” Somali Prime Minister Mohammed Ali Samantar and 
Assistant Secretary-General of the Somali Revolutionary 
During his stay in Sanaa, Chen attended a banquet held Socialist Party Abdulgadir Haji Mohamed also received 
by President ‘Ali ‘Abdallah Salih in honour of the the Chinese delegation on September 23 and 24 respec- 
visiting heads of state or delegations. He also attendeda _tively. 
military parade here and other celebrations. 
During her stay here, He Jiesheng and her party had talks 
Yemeni Minister of Heaith Muhammad Ahr.ad al- __ with officials of the Somali Ministry of Health on further 
Kabab met him today and exchanged vie'vs with him on promotion of cooperation in health fields between the 
strengthening the friendly cooperations in medical and two countries. 


public health. 
The Chinese delegation arrived here on September 20 
Water Resources Minister Arrives in Egypt for a 10-day visit ending tomorrow. 
OW301356 Beijing XINHUA in English 1341 GMT 
30 Sep 87 Wang Tao Attends Nigerian Envoy’s Reception 


- te n Envo 
[Text] Cairo, September 30 (XINHUA) — Chinese Min- So -coy gyn uit XINHUA in English 0841 GMT 


ister of Water Resources and Energy Qian Zhengying 

arrived here this morning for discussion with senior = Text) Beijing, September 30 (XINHUA)—Nigerian 
Egyptian officials on Sino-Egyptian cooperation in the = ambassador to China Adaugu Adekuoye hosted a recep- 
energy industry. tion at noon today at the embassy here to mark the 27th 


After her arrival, Qian conferred with Egyptian Minister anniversary of the independence of Nigeria. 


of Energy Mahir Abaza on cooperation between the two = Wang Tao, minister of petroleum industry, was among 


countries in the field of electricity and energy. those present at the reception. 
A protocol to this effect is expected to be signed during 
Qian’s four-day visit. West Europe 


She has planned to visit a power station in Suez Cityand © BBC Improves Chinese Broadcast to Interior 
hold talks with Egyptian Minister of Irrigation ‘Isam = #4K 30332 Hong Kong ZHONGGUO XINWEN SHE 


Radi. in Chinese 0942 GMT 29 Sep 87 
Sub-Saharan Africa (Report: “BBC Improves its Broadcast Service To Chi- 
na”’] 
Health Ministry Delegation Visits Somalia 
OW300058 Beijing XINHUA in English 0045 GMT [Text] Beijing, 29 Sep (ZHONGGUO XINWEN SHE)— 
30 Sep 87 When the new transmission relay tower in Hong Kong 


was Officially commissioned on 27 September, “‘English 
[Text] Mogadishu, September 29 (XINHUA) — Somali fans” in Chinese cities like Beijing, Tianjin, Shenyang, as 
President Mohamed Siad Barre received the visiting well as in Central and Northern China could, for the first 
Chinese health delegation headed by Chinese Vice-Min- __ time, clearly receive the radio broadcasts of the British 
ister of Health He Jiesheng here this evening. Broadcasting Corporation. 


The president highly praised the Chinese technicians At a press conference today in Beijing, the general 
and doctors for their contributions to Somalia’s social |§ manager of the BBC World Service, John Tusa, declared 
and economic development. that this is the first time in history that we have been able 

to assure that our Chinese audience receives our English 
Somalia and China are geographically far apart from teaching programs, Putonghua programs, and the 
each other, but the hearts of the people of the two —_ English-language broadcast programs with high-quality 
countries are linked together, he said. signals. In the past, people in China could only receive 

these programs relayed by the relay station in Singapore. 


He also appreciated China’s economic reform which, he 

said, had brought about great changes in China. Following the introduction of this new 9-million-pound 
installation, the BBC’s Putonghua broadcast will be 

Vice-Minister He Jiesheng expressed her thanks for the | extended an hour each day. Thus, the BBC’s Chinese 

warm reception accorded to the Chinese delegation by broadcast, which started in 1941, has expanded to 17 

the Somali Government and people. hours and 30 minutes per week. The most popular BBC 
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program among the audience in the Chinese interior is 
still the English teaching program, because they can learn 
idiomatic Oxford English from the broadcast. 


Along with the improvement in the BBC’s Chinese 
broadcast, the competition among the foreign broadcast- 
ing companies in China is intensifying. 


East Europe 


Romanian Party Delegation Visits PRC 


Meets Zhao 
AU010835 Bucharest AGERPRES in English 
0721 GMT 1 Oct 87 


[Excerpts] Beijing (AGERPRES) 30/9/1987—On Sep- 
tember 30, Zhao Ziyang, general secretary ad interim of 
the CC [Central Committee] of the Chinese Communist 
Party, premier of the State Council of the People’s 
Republic of China, received Iosif Uglar, member of the 
CC of the RCP, vice-chairman of the National Council 
of the Socialist Democracy and Unity Front [SDUF], 
who—at the invitation of the National Comm: ttee of the 
People’s Political Consultative Conference—heads a del- 
egation now on a friendly visit occasioned by the festiv- 
ities on the 38th anniversary of the proclamation of the 
People’s Republic of China. [passage omitted] 
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The delegation of the SDUF National Council met with 
Deng Yingchao, chairman of the National Committee of 
the People’s Politica. Consultative Conference, were 
received by Xi Zhongxun [words indistinct]. 


Meets Xi Zhongxun 
OW301407 Beijing XINHUA in English 1246 GMT 
30 Sep 87 


[Text] Beijing, September 30 (XINHUA)—Xi Zhong- 
xun, member of the Political Bureau of the Chinese 
Communist Party Central Committee, met and hosted a 
banquet here today for a delegation from the Romanian 
Socialist Democracy and Unity Front led by Iosif Uglar, 
vice-chairman of the front’s National Council. 


Yang Jingren, vice-chairman of National Committee of 
the Chinese People’s Political Consultative Conference, 
was present at both the meeting and banquet. 


Delegation Leaves for Yugoslavia, Poland 
OW010136 Beijing XINHUA in English 0127 GMT 
1 Oct 87 


[Text] Beijing, October | (XINHUA)—A delegation of 
the National Committee of the Chinese People’s Politi- 
cal Consultative Conference left here this morning for a 
goodwill visit to Yugoslavia and Poland. 


The delegation, led by Vice-Chairman of the Conferenc- 
e’s National Committee Ma Wenrui, is invited by the 
Yugoslav Socialist Alliance of Working People and the 
Patriotic Movement of National Rebirth of Poland. 
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Journals, Celebrations Mark National Day 


‘Text’ of Editorial 
OW301843 Beijing XINHUA Domestic Service 
in Chinese 1558 GMT 30 Sep 8 


[““Text” of 1 October RENMIN RIBAO editorial: “Let 
the Great Mothc !and Be More Dynamic—Greeting the 
38th Anniversary of the Founding of the Republic”’} 


[Text} Beijing, 30 Sep (XINHUA)—Today marks the 
38th anniversary of the founding of the People’s Repub- 
lic of China. Full of hope, the people of various nation- 
alities of the whole nation are celebrating their own 
glorious festival. 


The birth of the People’s Republic in the revolutionary 
war years 38 years ago marked China’s entry into a new 
era of historical development. Under the leadership of 
the CPC over the past 38 years, the heroic Chinese 
people have dauntlessly advanced on the socialist road. 
Their achievements have become the focus of world 
attention. Despite past mistakes and setbacks, we have 
finally corrected our mistakes, tempered ourselves in all 
sorts of setbacks, corrected our course, and are marching 
forward triumphantly. What we are seeing today is a 
brand new picture of a nation that has begun to see 
prosperity and strength, and of its people, who are 
stepping onto the road to wealth and happiness. China 
must be led by the Communist Party. China must take 
the socialist road. These are irrefutable truths proven by 
history. 


In the annals of our People’s Republic, the recent 9 years 
occupy a prominent position, and the events taking place 
in that 9 years are particularly worth recording. The 3d 
Plenary Session of the 11th CPC Central Committee 
held at the end of 1978 reaffirmed the ideological line of 
seeking truth from facts and shifted the whole party’s 
work emphasis to socialist modernization, which has in 
turn guided the nation into a new era of vigorous 
development. Under the guidance of the line of the 3d 
Plenary Session of the 1 1th CPC Central Committee, the 
Chinese people have upheld the four cardinal principles; 
persisted in the general policy of reform, opening to the 
outside world, and enlivening the economy; and made 
important achievements in socialist material and spiri- 
tual construction. 


Insightful international figures have noted: ‘“‘China is not 
only the largest of the world’s developing nations, but 
also one of the world’s fastest developing countries.” 


Why have we been able to make such outstanding 
achievements in the past 9 years? One of the major 
reasons is the integration of the universal truth of 
Marxism with China’s actual conditions while unswer- 
vingly carrying out reform. Those ossified models and 
outdated patterns that are incompatible with the devel- 
opment of production forces and modernization have 


either been broken, are under attack, or will be discard- 
ed. The material success brough} by reform is beyond 
doubt, and its spiritual merits are immeasurable. One 
can readily see what a great improvement the people 
have made in the past 9 years in their concept of reform, 
their eagerness for real achievements, and their pioneer- 
ing and enterprising spirit. People used to say that the 
masses have a vast reservoir of enthusiasm for socialism. 
But what must be done in order to bring their enthusi- 
asm into full play? Where is the golden key? For many 
years in the past, we failed to find the correct answer to 
this question. We simply could not find it under the 
guidance of the “left” ideology. But in the reform since 
the 3d Plenary Session of the 11th CPC Central Com- 
mittee, the people’s concealed and fettered enthusiasm 
has burst forth. Facts have incontrovertibly proven that 
reform is the golden key that has unlocked the masses’ 
reservoir of enthusiasm for socialism, that has brought 
the superiority of socialism into full play, and that has 
enabled this country with an ancient civilization to take 
off and catch up with the world’s advanced nations. 


Historical experiences tell us that to build socialism with 
Chinese characteristics well, on the one hand, we must 
uphold the four cardinal principles and oppose bour- 
geois liberalization; while on the other hand, we must 
also persist in the general policy of reform, opening to 
the outside world, and enlivening the economy, and 
Oppose conservative and ossified ideas. Overlooking any 
of these two is bound to leave a legacy of trouble to our 
cause. Historical experiences again tell us that since the 
founding of the republic, the big mistakes we have 
committed are “leftist” ones; the principal danger is 
“‘leftism”’; and in the new historic period, it is still very 
important to guard against and oppose “‘leftism.” We 
neither can afford to, nor will we ever engage in, any of 
those political movements that “‘take class struggle as the 
key link.” Impatience and stubborness in chasing after 
high production quotas also should not be tolerated. 
Historic experiences further tell us that we need a 
political situation of stability and unity for both con- 
struction and reform. Otherwise, we cannot accomplish 
anything. Therefore, the more we want to reform the 
more we have to cherish and safeguard stability and 
unity and strengthen the democratic dictatorship of the 


people. 


Reform is a great, unprecedented trailblazing undertak- 
ing as well as an arduous and complex systematic engi- 
neering project. On the foundation of the achievements 
of the past 9 years, we are forging ahead toward new and 
higher goals. We have the courage to scale new heights 
and overcome new problems to win new victories. In our 
new jourrey, whether in victory or facing difficulties, we 
must inaintain a clear head at all times and always 
cherish the fine tradition of being modest and prudent, 
guarding against arrogance and rashness, launching 
arduous struggle, and building the nation through thrift 
and hard work. 


The 13th CPC National Congress will be held soon. The 
central topic for discussion at the congress will be 
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reform. The forthcoming congress will be one to further 
discuss reform, a matter of fundamental importance, 
perfect the blueprint of reform, and accelerate the 
progress of reform. After the congress, the economic 
structural reform will be further deepened, and a politi- 
cal structural reform will be launched step-by-step. This 
will make our party, state, and socialist cause more 
dynamic and vigorous. All party members and people of 
various nationalities of the whole country, let us be more 
closely united, commit ourselves to reform, do our work 
well and greet the convocation of the | 3th party congress 
with action and deeds. 


Commentator on National Day 
HK010935 Beijing CHINA DAILY in English 1 Oct 87 


p4 
[By CHINA DAILY commentator: “National Day” 


[Text] China Daily joins the nation in celebrating the 
People’s Republic of China’s 38th birthday today. 


By crystallizing the experiences of socialist construction 
for more than 30 years, the proposition has been formu- 
lated this year that China is still in the elementary stage 
of socialism. This is, as we see it, an important break- 
through in Marxist theory with great practical signifi- 
cance. For it leads to a down-to-earth understanding of 
the overall situation in the country and its historic tasks 
in the present and coming decades. Simply stated, with- 
Out a sustained raising of productivity through the full 
use of market forces, there will be no sound foundation 
for socialism and no modernization. 


This understanding inevitably brings on the conclusion 
that reform of the present economic and political struc- 
ture and opening up to the world are basic to China’s 
development. 


People this year also have come to far deeper compre- 
hension of the interdependence between the policy of 
reform and opening to the world and the four cardinal 
principles—especially the Communist Party’s leadership 
and taking the socialist road. Unless the Party exercises 
firm leadership and the country sticks to the socialist 
road, unity and stability will be jeopardized to the 
detriment of China’s economic take-off and the people's 
well-being. Without the reform and the open policy to 
ensure the nation’s continued economic and political 
progress, the Party’s leadership and the socialist road 
cannot be justified. 


If there was apprehension at the beginning of this year 
that the open policy might come to a halt, developments 
in recent months should have allayed this. Urban 
reforms are going ahead, particularly with the wide- 
spread adoption of the leasing or contract responsibility 
system for State-owned enterprises to attain separation 
of management from ownership. Economic co-operation 
with foreign partners continues to increase. On the 
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whole, the national economy keeps forging ahead despite 
problems here and there, which are unavoidable in this 
massive nationwide change. 


Taiwan [subhead] 


China’s reunification moved another step forward with 
the signing of the accord between China and Portugal for 
the return of Macao at the end of the century. Mean- 
while, contacts between fellow countrymen on both sides 
of the Taiwan Strait have increased this year. Taiwan 
residents who have native places on the mainland are 
eager to come home for a visit. It was reported that the 
Taiwan authorities are preparing to ease certain restric- 
tions to create conditions for the reunion of long-sepa- 
rated families. More contacts and mutual understanding 
between compatriots on both sides of the strait will 
surely contribute to China’s final reunification. 


Party Congress [subhead] 


Great expectations are now held for the | 3th Congress of 
the Chinese Communist Party, scheduled to begin on the 
25th of this month. Top leaders have been telling visiting 
VIPs that the congress will map out ways to deepen 
economic reforms as well a launch political reforms. The 
congress is expected to elect a younger Party leadership 
to ensure a more vigorous continuation of the reform. 


Like one approaching middle age, the People’s Republic 
is in the prime of life and tempered by practical experi- 
ence. As the reform programme goes into its 10th year 
with a record of solid achievements, the Chinese people 
are cautiously examining every item of the new blueprint 
for the reforms and are highly confident of making their 
way forward. 


Zhao Meets Foreign Dignitaries 
HKO11117 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 1432 GMT 30 Sep 87 


[ Report by staff reporter Li Wei (2621 0251): “The 
Premier and the Guests—Sidelights on National Day 
Reception” } 


[Text] Beijing, 30 Sep (ZHONGGUO XINWEN SHE)— 
People came to see Premier Zhao Ziyang one group after 
another by arrangement or of their own accord at a grand 
reception held this afternoon in celebration of the 38th 
anniversary of the founding of New China. The recep- 
tion would have lasted longer than the scheduled time 
had the working personnel not “escorted” the guests out. 


After proposing a toast, Zhao Ziyang first met friends 
from Romania and Yugoslavia. He was afterward intro- 
duced to Maureen Reagan, President Reagan’s daughter, 
and her husband. 


Zhao Ziyang said: Welcome to China. I have heard that 
you have been elected chairman of the National Com- 
mittee of the Kepublican Party. My congratulations. 
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Maureen told Zhao Ziyang that this was her first visit to 
China and that she was quite willing to do something for 
the promotion of friendship and understanding between 
the people of the two countries. Zhao Ziyang asked 
Maureen to convey his regards to President and Mrs 


Reagan. 


Standing in front of Sumulong, majority party leader in 
the Philippine House of Representatives, and his wife, as 
well as Cojuangco, chairman of the Philippine Demo- 
cratic Party, Laban, and his wife, Zhao Ziyang said: ““We 
sincerely hope for political stability and economic pros- 
perity in the Philippines.” He added: “Please convey my 
regards to President Aquino. I welcome her to come to 
China and have a look when she finds it convenient.” 
Sumulong said that the president wished very much to 
visit China and that they hoped that the friendly rela- 
tions between the Philippines and China could be further 
strengthened. 


Sun Shui-hwa, granddaughter of Sun Yat-sen, great 
predecessor of the Chinese democratic revolution, 
together with her husband and children, was arranged to 
sit at the sixth table in the banquet hall. Zhao Ziyang 
said to them: I am glad to see you. This is the first time 
we have met, isn’t it? Let’s carry out Dr Sun Yat-sen’s 
behest and share our common efforts for the invigora- 
tion of the Chinese nation. 


Famous writer Han Su-yin and her family were sitting at 
the same table as Sun Shui-hwa. Zhao Ziyang recognized 
her at a glance. He said that apart from being an “old 
friend,” she was also a “fellow villager” of his, as her 
father was a Sichuan native, although she was born in 
Henan. 


(Ziounma) [qiongma 8825 3854], deputy minister of the 
United Arab Emirates [UAE] religious fund, talked with 
Zhao Ziyang. During the conversation, Zhao Ziyang 
said: I warmly welcome you and your delegation to 
China. The relations between the two countries have 
been very good since the establishment of our diplomatic 
relations. Your visit will certainly promote the friendly 
relations between the people and Muslims of our two 
countries. (Ziounma) remarked that the UAE people 
were following development in China with admiration, 
and wished that the “great Chinese people would achieve 
greater successes.” 


When the famous American writer Salisbury was intro- 
duced to Zhao Ziyang, Zhao smiled and said: You are 
not unknown to me. I know you well, and I also know 
what you have done. You have written a very good book, 
and I have read it. Thank you for writing it. Salisbury 
said: I am writing a book on China’s new long march. | 
mention your name in the book. You have got to help 
me! As soon as he finished talking, both of them laughed. 
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Tsai Chiung-hsia, a Philippine Overseas Chinese who 
was visiting China, stepped forward and shook hands 
with Zhao Ziyang while greeting him. Zhao Ziyang 
proposed a toast to the health of seven experts from 
Malaysia, Thailand, and Japan who had worked in 
China for over 20 years. 


When Zhao Ziyang was about to leave the banquet hall, 
several members of the Hong Kong Trade Union dele- 
gation rushed forward to greet him, and he was forced to 
stay and talk with them for a while. 


Diplomats Addressed on Congress 
HK301446 Hong Kong AFP in English 1425 GMT 
30 Sep 87 


[Text] Beijing, Sept 30 (AFP)}—Chinese Premier Zhao 
Ziyang confirmed Wednesday that political reforms 
would be on the agenda at next month’s Chinese Com- 
munist Party congress. 


Mr. Zhao, addressing the diplomatic corps here to mark 
the 38th anniversary of the founding of the People’s 
Republic, said the party congress would also “accelerate 
and deepen the economic structural reform and further 
open up (China) internally and externally.” 


Mr. Zhao, who described political reforms as “‘an issue 
attracting general interest among the Chinese masses,” is 
due to be confirmed as party general-secretary during the 
congress, a post he has held since Hu Yaobang stepped 
down as party chief in disgrace in January. 


Mr. Zhao made no reference to the rejuvenation of the 
party leadership expected at the October 25 congress 
with the semi-retirement of paramount leader Deng 
Xiaoping. 


Referring indirectly to the country’s most serious polit- 
ical crisis in the last 10 years, Mr. Zhao said “the struggle 
against bourgeois liberalization has brought about posi- 
tive changes in the political and ideological fields.” 


Under pressure from conservatives opposed to the scope 
of China’s economic reforms, Mr. Deng and his support- 
ers launched a campaign against “bourgeois liberaliza- 
tion” in January in a bid to stamp out Western tenden- 
cies. 


Mr. Zhao said the campaign, which followed widespread 
student protests late last year for greater democracy and 
freedom, had managed to eliminate “obstructions” from 
both the left and the right. 
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Zhao Meets Foreign Experts 
OW010235 Beijing XINHUA Domestic Service 
in Chinese 1509 GMT 30 Sep 87 


[By reporter Zhang Rongdian] 


[Text] Beijing, 30 Sep (XINHUA)—Zhao Ziyang, pre- 
mier of the State Council, said here today: The forth- 
coming 1 3th party congress will have reform and open- 
ing to the outside world as its theme, and it will go down 
in history as a congress embracing that theme. 


At the Great Hall of the People this afternoon, Zhao 
Ziyang met with foreign technicians, managers, and 
other experts now working in China. He said: China has 
made tremendous achievements in carrying out reforms 
and opening to the outside world over the past 8-odd 
years, which have been witnessed by both Chinese peo- 
ple and foreign friends. But some foreign friends and 
Chinese comrades are not sure whether the introduction 
of such flexible policies by a socialist country has rea- 
sonable basis or whether they are compatible with the 
socialist nature. The forthcoming congress will try to 
answer these questions theoretically. 


These experts from the United States, Canada, Japan, 
Federal Germany, Britain, and other countries were 
attending National Day celebrations in Beijing at the 
invitation of the China Association for International 
Exchange of Personnel. Among them were world-famous 
scientists, senior technologists, agronomists, as well as 
experienced factory directors and managers. A consider- 
able number of them were retired. With a profound 
friendship for the Chinese people, they went to the 
trouble of travelling a long distance to China and were 
working with the Chinese people to realize the country’s 
four modernizations. 


While chatting cordially with them, Zhao Ziyang 
thanked them for their important contributions to the 
four modernizations. He said: “From your work and the 
achievements we have made in construction with your 
help, we have seen more clearly the importance of 
importing talented people and intellectual resources 
from abroad.” 


Zhao Ziyang said: China pursues the policy of opening to 
the outside world, and strengthens its cooperation with 
other countries—this includes importing funds, technol- 
Ogy, equipment, and other forms of cooperation. It 
appears that what is most important is importing intel- 
lectual resources and talented people. He said: Importing 
intellectual resources means inviting foreign experts to 
work in China and sending people abroad to study— 
which is one of our established, important policies. Zhao 
Ziyang said: This task, which has been carried out on an 
increasingly large scale over the past few years, will 
continue in the future. He told the experts: Yao Yilin, 
vice premier of the State Council, and Zhang Jingfu, 
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state councillor and president of the China Association 
for International Exchange of Personnel, who were 
present at the meeting, were in charge of the work in this 


regard. 


Zhao Ziyang asked the experts at the meeting: “If you 
want the State Council to solve any problems you face in 
your work, please let us know.” Professor Chen Sheng- 
shen, a noted American mathematician, said: ““We have 
some problems, but they are minor; and we do not need 
to bother you, premier, with them.” 


Zhao Ziyang wished the experts a happy stay in China 
and success in their work. The experts responded with 
warm applause. 


Leaders Attend Reception 
OW010139 Beijing XINHUA Domestic Service 
in Chinese 1432 GMT 30 Sep 87 


[Excerpts] Beijing, 30 Sep (XINHUA)—Zhao Ziyang, 
premier of the State Council, gave a reception at the 
Great Hall of the People this afternoon to celebrate the 
38th founding anniversary of the PRC. 


Wan Li, Fang Yi, Tian Jiyun, Qiao Shi, Li Peng, Yu 
Qiuli, Hu Qili, Yao Yilin, Chen Pixian, Deng Liqun, 
Hao Jianxiu, Ji Pengfei, Peng Chong, Zhou Gucheng, Gu 
Mu, Kang Shien, Zhang Jingfu, Wang Bingqian, Song 
Ping, Song Jian, Yang Jingren, Zhou Peiyuan, Miao 
Yuntai, Fei Xiaotong, Qu Wu, Lei Jieqiong, Qian Wei- 
chang, and other leading comrades attended the recep- 
tion. [passage omitted] 


Also present were responsible persons of relevant depart- 
ments of the CPC Central Committee, the State Council, 
the Chinese PLA, democratic parties, people’s organiza- 
tions, and Beijing Municipality, totaling more than 800 


people. 


Zhao Hosts Reception 
OW301513 Beijing XINHUA in English 1429 GMT 
30 Sep 87 


(“Chinese Premier Gives National Day Reception” — 
XINHUA headline] 


[Text] Beijing, September 30 (XINHUA)—Chinese Pre- 
mier Zhao Ziyang said today that the forthcoming | 3th 
National Congress of the Chinese Communist Party will 
be another major conference of far-reaching influence in 
the party’s history. 


“We will put on the important agenda the issue of 
political structural reform, an issue attracting general 
interest among the Chinese people,” he added. 
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Zhao made these remarks at a reception he gave here this 
evening to mark the 38th anniversary of the founding of 
the People’s Republic of China. Over 800 people, includ- 
ing other Chinese leaders, foreign diplomatic envoys and 
visitors from various countries, attended the reception. 


Zhao, who is also acting general secretary of the Chinese 
Communist Party Central Committee, said that the 
coming party congress will make a comprehensive sum- 
mary and systematic exposition of the practice and 
theory in building socialism while carrying out reform 
and the open policy in China in the past nine years. 


“We will continue to uphold and develop the political 
line, principles and policies adopted since the Third 
Plenary Session of the Eleventh party Central Commit- 
tee which have been well received by the whole nation, 
accelerate and deepen the economic structural reform, 
and further open up internally and externally,” he said. 


Prompted by the deepened enterprise reform, and the 
Campaign to increase production, practise economy, 
raise revenues and reduce expenditures since the begin- 
ning of this year, China’s national economy has contin- 
ued to maintain an encouraging momentum for a steady 
growth, Zhao said, adding that it is necessary to further 
deepen the economic structural reform. 


He noted that the struggle against bourgeois liberaliza- 
tion since the beginning of this year has brought about 
positive changes in the political and ideological fields. 
Political stability and unity have been further consoli- 
dated. 


*“‘We must continue the in-depth education on the gen- 
eral policy of adhering to the four cardinal principles and 
adhering to reform and openness,” he said. 


Extending greetings to compatriots in Taiwan, Hong 
Kong and Macao and to Overseas Chinese, the premier 
said that “peaceful reunification, and one country, two 
systems’ is our firm and unshakable policy.” 


He said that it is gratifying that following the settlement 
of the Hong Kong question, the Macao question has also 
been solved satisfactorily through negotiations, thus 
advancing a step further the grand cause of the peaceful 
reunification of the motherland. 


*“We will continue to strive for the peaceful reunification 
of Taiwan with the mainland of China according to the 
formula of ‘one country, two systems’ and, preceding 
that, to achieve the exchanges of mail, trade and air and 
shipping services,” he said. 


If the Taiwan authorities ease their control on travel to 
the mainland for family visitors and tours, he said, that 
will conform to the long-cherished wish of the compatri- 
ots on both sides of the Taiwan straits for a reunion with 
their kith and kin. 
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He reiterated that an independent foreign policy of peace 
is China’s fundamental state policy in which China will 
long persist. 


“We are opposed to the arms race and welcome the 
agreement in principle between the United States and 
the Soviet Union on eliminating the INF, and hope they 
will earnestly put it into practice and proceed to cut 
drastically all kinds of armaments so as to reduce the 
threat to the security of other countries,” he said. 


‘“We are opposed to hegemonism and power politics, and 
we hold that all countries in the world should respect 
each other, treat each other on an equal footing, live in 
amity and cooperate for mututal benefit. We oppose the 
use or threat of force and stand for the peaceful, just and 
reasonable settlement of international disputes. 


“We will firmly stand by the third world and all peace- 
loving countries and make every effort for the mainte- 
nance of peace and the promotion of development,” he 
concluded. 


Zhao Addresses Reception 
OW301544 Beijing XINHUA Domestic Service 
in Chinese 1231 GMT 30 Sep 8 


[Toast by PRC Premier Zhao Ziyang at 30 September 
National Day Reception held in the Great Hall of the 
People} 


[Text] Guests and comrades: 


We are joyfully celebrating the 38th anniversary of the 
founding of the People’s Republic of China here tonight. 


On behalf of the Party Central Committee and the State 
Council, I would like to extend my festive greetings and 
cordial regards to the people of a"! nationalities through- 
out the country; to workers, peasants, intellectuals, cad- 
res, members of the PLA and the people’s police, other 
working people and patriots working on various fronts; 
and to Taiwan compatriots, Hong Kong and Macao 
compatriots, and Overseas Chinese compatriots. 


On behalf of the Chinese Government and people, | 
would like to express my warm welcome to foreign guests 
and foreign envoys present at this reception, and my 
heartfelt thanks to foreign friends who show concern for 
and support China’s socialist construction. 


Since the beginning of this year, China has maintained a 
good tendency toward a steady economic development, 
thanks to efforts to deepen the reform of enterprises and 
unfold campaigns to increase production and practice 
economy, and to raise revenues and reduce expendi- 
tures. Our industrial production is increasing fast, a 
bumper agricultural harvest is in sight, and our urban 
and rural markets are becoming more an¢ more brisk. In 
order to ensure a sustained ana steady development of 
the national economy, we should further deepen the 
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reform of the economi’ structure, continue to practice 
various systems of contracted responsibilities, improve 
the operational mechanism of enterprises, fully tap our 
potential, and improve the economic efficiency of enter- 
prises by every possible means. We should carry on in a 
thoroughgoing, sustained, and down-to-earth way the 
campaigns to increase production and practice economy 
and to raise revenues and reduce expenditures. We 
should further reduce the scope of capital construction, 
strictly control the increase in consumption funds, and 
ensure a steady increase in state revenues in every 
possible way. 


The struggle against bourgeois liberalization launched 
early this year has brought about positive changes in the 
political and ideological fields, and the political situation 
of stability and unity has become even more consolidat- 
ed. We must uphold the effective line laid down since the 
3d Plenary Session of the 1 1th party Central Committee, 
firmly implement it, and overcome interference from the 
“left” and the right. We must continue to deepen the 
education in upholding the four cardinal principles and 
the general policy of reform and opening to the outside 
world. 


At present, the people in China are working hard and 
energetically on all fronts, and are striving for outstand- 
ing achievements to greet the forthcoming 13th CPC 
National Congress. The 13th CPC National Congress 
will be another important meeting of far-reaching influ- 
ence in the history of our party. The congress will 
comprehensively sum up and systematically expound the 
practice and theories with regard to China’s building 
socialism in the course of reform and opening to the 
outside world during the past 9 years. It will continue to 
uphold and develop the line, principles, and policies laid 
down since the 3d Plenary Session of the 11th party 
Central Committee and warmly supported by the people 
of the whole country. It will accelerate and deepen the 
reform of the economic structure, and take a further step 
toward developing an open domestic economy and open- 
ing to the outside world. At the same time, it will put the 
political restructuring, which the masses are generally 
concerned about, on the agenda as an important item. 
We firmly believe that the congress will surely and 
comprehensively promote China’s socialist moderniza- 
tion. 


“Peaceful reunification, and one country and two sys- 
tems” is our firm policy. It merits our celebration that 
after the resolution of the Hong Kong question, the 
Macao question was also satisfactorily settled through 
negotiations. We have taken another giant step forward 
in the great cause of peaceful reunification of the moth- 
erland. We will continue to make efforts to achieve 
peaceful reunification of Taiwan and the mainland in 
accordance with the “one country, two systems” formu- 
la, and in the meantime, to establish the “three links.” 
Relaxation of travel restrictions by the Taiwan authori- 
ties to enable their people to visit relatives or sightsee in 
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the mainland will conform to the longings and aspira- 
tions of our compatriots across the Taiwan strait for 
family reunions. 


An independent foreign policy for peace is a fundamen- 
tal national policy which China will long uphold. We 
oppose the arms race, welcome the U.S.-Soviet agree- 
ment in principle on eliminating medium-range nuclear 
weapons, and hope they will exert great efforts to achieve 
that goal and continue to reduce other types of arms by 
large margins, thus alleviating their threat to other 
nations. We oppose hegemonism and power politics and 
advocate mutual respect, equality, harmonious relations, 
mutual benefit, and cooperation among all nations. We 
oppose the use of or threatening others with force and 
advocate solving international disputes by fair and rea- 
sonable methods of peace. We will firmly side with the 
Third World nations and all other peace-loving nations, 
and do our utmost to safeguard peace and promote 
development. 


Now, I would like to propose a toast: 


To the celebration of the 38th anniversary of the found- 
ing of the PRC; to the reunification and prosperity of our 
grea’ notherland; to the friendship and cooperation 
beiween the Chinese people and the people of all nations 
of the world; and to world peace and development— 
Ganbei [bottoms up]! 


Hu Qili on Party Rules Revision 
OW301417 Tokyo KYODO in English 1410 GMT 
30 Sep 87 


[Text] Beijing, Sept. 30 KYODO—Hu Qili, a member of 
the Secretariat of the party’s Central Committee, dis- 
closed Wednesday that the Communist Party will par- 
tially revise party rules at the party congress scheduled to 
open October 25. 


Hu disclosed this at a celebration banquet Wednesday 
evening on the eve of national day. 


Though he did not disclose specific clauses of the rules to 
be rewritten, analysts say the revision could pave the way 
for senior leader Deng Xiaoping’s continued assumption 
as chairman of the party’s Central Military Commission 
even if Deng steps down from the powerful five-member 
Standing Committee of the party’s Political Bureau. 


Deng is reportedly hoping to retire from posts other than 
the Central Military Commission chairmanship in an 
apparent initiative of handing over senior posts to 
younger leaders. 


Under the present party rules, the holders of such posts 
as the chairman of the Central Military Commission, the 
chairman of the Central Advisory Commission and the 
chairman of the Central Commission for Discipline 
Inspection are required to be concurrently members of 
the Politburo standing committee. 
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Deng is now serving as chairman of the Central Advisory 
Commission as well as chairman of the Central Military 
Commission, while the Central Commission for Disci- 
pline Inspection is chaired by Chen Yun. 


su Mu Meets Foreign Experts 
OW300904 Beijing XINHUA in English 0854 GMT 
30 Sep 87 


[Text] Beijing, September 30 (XINHUA)—Chinese 
State Councillor Gu Mu met at the friendship hotel here 
today with some foreigners who are working in China as 
experts. 


These experts were invited by the State Bureau of 
Foreign Experts to come here to take part in the celebra- 
tions of China’s National Day. 


Gu Mu thanked these experts for their contributions for 
China’s construction in various fields. 


The experts are from the United States, Japan, Federal 
Germany, Britain and France. 


During the meeting, Gu Mu also solicited the opinions of 
some of these experts on their working conditions in 
China and on the country’s reform and open policy and 
management in some enterprises. 


State Councillor on Role of Foreign Experts 
OW301432 Beijing XINHUA in English 1319 GMT 
30 Sep 87 


{Text] Beijing, September 30 (XINHUA) — Chinese 
State Councillor Zhang Jingfu said today that it is a 
strategic policy of the Chinese Government to invite 
foreign experts to work in China and expand personnel 
exchanges with other countries. 


Zhang, who is also chairman of the China Association 
for International Exchange of Personnel, made this 
remark at a National Day reception hosted by his asso- 
Ciation for some foreign technical and managerial 
experts working in China here today. 


Zhang noted that with the help of foreign experts, many 
Chinese enterprises have upgraded their technology and 
management, and they have adopted new technologies, 
developed new products, reduced the consumption of 
raw materials and production costs and their products 
have entered the international market. 


At the same time, Zhang said, China has also made 
breakthroughs in some key areas of scientific research 
with the help of foreign experts. 


Zhang thanked foreign experts working in China for 
their contributions to China’s modernization drive. 
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The China Association for International Exchange of 
Personnel, founded in November, 1985, is a govern- 
meni-supported unofficial organization. The association 
invited 1,600 foreign experts to work in China last year 
and is expected to invite 2,000 this year. 


Zou Yu: Tibetan People’s Rights Protected 
OW301214 Beijing XINHUA in English 1201 GMT 
30 Sep 87 


[Text] Beijing, September 30 (XINHUA)—The so-called 
encroachment of democratic and human rights of the 
Tibetan people, as stated by the Dalai Lama and some 
United States congressmen, is an “open source of 
rumour” and a “sinister slander” against the Tibetan 
people, Chinese Minister of Justice Zou Yu said here 
today. 


In an exclusive interview with Xinhua, Zou Yu said the 
people in the Tibetan Autonomous Region, as all Chi- 
nese, enjoy full democratic rights and freedom provided 
by China’s Constitution and legal system. 


The people in Tibet support the Constitution, the law of 
regional autonomy by minority nationalities, and all 
other laws of the country, he said. 


They not only have democratic rights but know how to 
protect those rights by legal means, the minister said. 


“Any action encroaching upon their democratic rights 
will be punished according to the law,” he added. 


Like elsewhere in the country, Tibet enjoys social order 
and has a very low crime rate. Nationwide the rate is five 
criminal cases per ten thousand people, one of the lowest 
in the world. 


This shows that the Tibetan people are abiding by the 
law and “live and work in peace and contentment”, the 
minister said. 


The minister reiterated there are no political nor ideo- 
logical criminals in China, let alone in Tibet. 


Jailed participants of the 1959 rebellion in Tibet were 
released long ago, he said. 


The region has one prison and two reform-through-labor 
institutions with a total inmate population of about 970, 
of which 97 percent are criminals. They include 83 
robbers, 196 thieves, 75 swindlers, 22 embezzlers, 153 
rapists, and 79 murderers. The rest are smugglers and 
offenders implicated in major traffic accidents. 


Some of the inmates (119 of 970) are from ‘aiand 
provinces or municipalities who travelled to Tibet and 
committed crimes there. 
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“They are now being transferred to prisons or reform- 
through-labor institutions in their home provinces or 
municipalities,” the minister said. 


Thus, he added, the number in custody in Tibet will soon 
be reduced to about 850. 


The aim of punishment is to protect the legitimate rights 
and interests of the overwhelming majority of the peo- 
ple, the minister said citing the low crime rate as 
evidence those rights are indeed being protected. 


The minister acknowledged there are 27 inmates in Tibet 
serving sentences as ‘“counter-revolutionaries” as 
defined in the country’s criminal code. 


He said the 27 were either criminals who endangered the 
security of the country or traitors. “This kind of criminal 
or traitor would be sentenced in any other country 
according to their laws,” the minister noted. 


The trying of offenders follows strict legal proceedings. 
Offenders can defend themselves or ask lawyers to 
defend them. Tibetan !anguages are used in courts. And 
habits or traditions of minority nationalities as well as 
local regulations characteristic of local customs are 
respected and taken into consideration in judgements. 
For example, the minister said, bigamy is not deemed a 
crime in Tibet. 


Convicted criminals or their relatives can appeal judge- 
ments to a higher court or lodge a complaint to the 
relevant court or even to the supreme court. 


All the top leaders in the public security, courts, procu- 
ratorates and judicial departments at various levels in 
the Tibet Autonomous Regions are Tibetans, and most 
of the government functionaries working in these insti- 
tutions are also Tibetans, the minister said. 


Hong Kong Paper Reports on Price Reform 
HK010609 Hong Kong LIAOQWANG OVERSEAS 
EDITION in Chinese No 38, 21 Sep 87 pp 6-8 


[Article by Liu Guoguang (0491 0948 0342): “China’s 
Price Reform”) 


[Text] Editor’s Note: This weekly now publishes excerpts 
of a report made by Liu Guoguang, vice president of the 
China Academy of Social Sciences, at Michigan Univer- 
sity in the United States in September of this year. The 
report examines 10 questions, including the process of 
China’s price reform over the last 8 years, its achieve- 
ments, problems, targets, modes, and methods, as well as 
the way for future price reform. The subheads are ours. 
[end editor’s note] 


The question of price reform arose at the very beginning 
of China’s economic management structural reform. As 
a result of the overconcentration of economic manage- 
ment, price management is also in the hands of the 
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central government. Once prices listed in the plan are 
fixed by the central government, it is very difficult to 
readjust them. This rigid price formation mechanism has 
brought about a long-lasting serious distortion in China’s 
price structure. If this rigid price formation mechanism 
and structure is not reformed, it will be very difficult to 
make China’s economic structural reform a success. 
Therefore, many Chinese and foreign economists regard 
price reform as the key link in China’s economic struc- 
tural reform. 


The Course: Six Price Readjustments [subhead] 


China’s price reform started in 1979, with the raising of 
purchase prices of agricultural products by a large mar- 
gin. Taking 1984 as a demarcation, price reform has 
basically experienced two development stages. Before 
1984, it was the stage of deliberation, preparation, and 
exploration, with the state readjusting the irrational 
price parity in a planned way and straightening out the 
distorted price structure, thus putting price reform in 
price readjustment. After 1984, the price formation 
mechanism began to be changed by means of delegating 
to the lower levels, step by step, the power to fix the 
prices of some industrial and agricultural products in the 
course of continually readjusting the prices of major 
prodwcts in a planned way, thus allowing the market 
supply and demand mechanism to meddle in the read- 
justment of prices. Over the last 8 years, China’s price 
reform has been proceeding toward the dual target of 
straightening out the price structure and relaxing the 
price formation mechanism om the double track systeme 
characterized by the combination of readjustment 
(planned readjustment) and relaxation (allowing regula- 
tion by market mechanism). 


To be more specific, I would like to cite the following 
price readjustments: 


In 1979, the state raised by a large margin the purchase 
prices of agricultural and sideline products, the selling 
prices of eight types of nonstaple food produced from 
agricultural products, and the ex-factory prices of coal 
and its related products. In 1981, it raised the ex-factory 
prices of cigarettes and wines. In 1983, it raised or 
reduced the ex-factory and selling prices of cotton fabrics 
and cotton polyester fabrics. In 1983 and 1985, it raised 
railway freight charges; readjusted the charges for civil 
aviation, coastal, inland waterway, and highway trans- 
portation; raised the prices of ore, rolled stee!, cement, 
and other production materials; reduced the prices of 
consumer goods such as wrist watches, alarm clocks, 
radios, and electric fans; gradually relaxed the manage- 
ment of prices of small commodities and allowed indus- 
trial and commercial departments to negotiate the fixing 
of prices; relaxed control over the prices of pork, vege- 
tables, and other nonstaple food; and introduced both 
state guidance prices and market regulatory prices. In 
1985, it introduced both state uniform prices and market 
regulatory prices to energy, raw materials, and other 
industrial production materials and allowed enterprises 
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to fix the prices of the production materials in excess of 
the production plan. In 1986, it relaxed the control over 
the prices of seven consumer industrial products, includ- 
ing bicycles. 


The Achievements: Breakthroughs in Four Aspects [sub- 
head] 


The achievement in price reform over the last 8 years can 
be summed up in the following four aspects: 


—The price structure is developing in a rational direc- 
tion that is, to a certain extent, alleviating the serious 
distortion in the price structure. First, the situation in 
which the prices of agricultural products were too low 
and the prices of industrial products were too high has 
eased up. In 1986, the purchase prices of agricultural 
products rose by 77.5 percent over 1978, an aver7ee 
annual increase of 7.5 percent. During the same period, 
the retail prices of production materials for agricultural 
use rose by 25 percent, an average annual increase of 2.8 
percent. Thus it can be seen that the “price scissors” 
between industrial and agricultural products have mark- 
edly narrowed. Second, the situation in which the prices 
of energy and raw materials were too low and the prices 
of processed products were too high has changed to a 
certain extent. In 1986, the prices of extractive industrial 
products rose by 55 percent over 1978, the prices of raw 
materials by 45 percent, and the prices of processed 
industrial products by 13 percent. The difference in 
profits between industrial departments has narrowed. 
Third, there been improvement in the price structure of 
consumer industrial products; the price parity between 
railway, highway, coastal, and inland waterway transpor- 
tation is tending toward rationalization; and quality 
price differences, seasonal price differences, and regional 
price differences are beginning to widen. 


—After 8 years of reform, China’s price management 
structure is beginning to transform from a “rigid’’ mode 
into a “double track” system with Chinese characteris- 
tics. The “rigid” mode refers to the price structure in 
which planned fixed prices, guidance prices, and market 
regulatory prices coexist. The double track system means 
that products listed in the plan have planned fixed 
prices, whereas products not listed in the plan have 
market regulatory prices. Let me give an example. The 
prices of 92.4 percent of the agricultural products sold by 
the peasants in 1978 were fixed by the state, and this 
figure dropped to 35 percent in 1986. The agricultural 
products sold at state guidance prices and market regu- 
latory prices accounted for 7.6 percent in 1978, and this 
figure rose to 65 percent in 1986. 


—Price reform has promoted economic development 
and the rational readjustment of the industrial structure. 
The increase in the purchase prices of agricultural prod- 
ucts since 1979 has played a very important role in bring 
about rapid agricultural development over the last few 
years. As a result of agricultural development, a rapid 
growth has also been witnessed in industry and the 
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national economy. The gross social output value 
increased at an average annual rate of 10.1 percent from 
1979 to 1986. The readjusment of the price parity 
between industrial and agricultural products and the 
gradual relaxation of control over the prices of consumer 
industrial products have effectively given rise to the 
improvement of the industrial and agricultural produc- 
tion structures. The alleviation of the rigid price forma- 
tion mechanism has stimulated the development of rural 
industries, promoted the shift from agricultural to nona- 
gricultural labor, and changed the distribution structure 
of labor resources. In the meantime, the basic production 
structures of raw materials and energy have tren 
strengthened. There has becn further development in 
electronic production and other high technological 
projects. 


Price reform has given an impetus to the transformation 
of the entire economic structure. It has also speeded up 
the change in the prices of major production factors such 
as capital, labor, science, and technology. 


The Problems: The Distortion of the Structure and the 
Rigidity of the Mechanism [subhead] 


We should know that we have not completely solved the 
problem of the price structure being distorted and the 
price formation mechanism being rigid. In terms of the 
price structure, the planned prices of some of the raw 
materials for the construction of basic energy and com- 
munication facilities are too low, but their market prices 
are too high. House rents are too low. The selling prices 
of grain and oil and the charges for the use of some 
public facilities are still based on a large amount of 
financial subsidies. In terms of the price formation 
mechanism, enterprises have little power to decide the 
prices of their products. Although the central govern- 
ment has in recent years given up the right of direct 
management over some prices, local governments have 
generally availed them: elves of this opportunity to intro- 
duce a variety of planned prices, thereby aggravating the 
disequilibrium in the external conditions of enterprises 
and turning the competition between enterprises into a 
financial competition between local governments. The 
practice of introducing planned prices at will should be 
stopped. In the “rigid” price formation mechanism, the 
proportion of planned fixed prices to other prices is too 
large. In the market where the “double track” price 
system is implemented, the proportion of planned fixed 
prices to other prices is also too large, thus restricting the 
role of other prices. This has made it difficult for the 
double track price system to reflect the changes in supply 
and demand. In addition, if the difference between the 
prices of products listed in the plan and the prices of 
products not listed in the plan is too large, enterprises 
will find it difficult to carry out their accounting, the 
circulation system will be thrown into confusion, and 
some people will engage in serious profiteering. If the 
price formation mechanism is not straightened out, 
errors in the original price structure will lead to price 
rises. 
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The shortcomings of the price formation mechanism and 
the price structure have given rise to disequilibrium in 
the external environment of enterprises to such an extent 
that enterprises have found it difficult to carry out their 
reforms more profoundly. They have caused the separa- 
tion of plans from the market, hampered the formation 
of a market system, and made it difficult for the state to 
substitute its indirect control for its direct control. 
Therefore China’s economic structural reform has neces- 
sitated the further introduction of price reform. Price 
reform is one of the most important and difficult tasks in 
China’s economic structural reform. 


The Target: The Formation of a Planned Commodity 
Economic System [subhead] 


The target of China’s economic structural reform is to 
form a planned commodity economic system, to gradu- 
ally bring about the organic combination of plans and 
the market, and to finally build a planned market regu- 
latory mechanism throughout the entire economic 
sphere. In this new economic operati:»nal mechanism, 
prices should not just be an accounting or distribution 
tool but should also play a positive role in assessing 
economic results, stimulating technological progress, 
transmitting information on supply and demand, and 
regulating the distribution of resources. 


Introducing market prices in the course of price reform 
does not mean excluding state uniform prices and float- 
ing prices. Some daily necessities and noncompetitive 
products should still have state uniform prices or float- 
ing prices. The government exercises indirect control 
over market prices by financial or monetary means, and 
if necessary, it exercises direct control. Because money 
will continue to be in oversupply in the market and the 
total demand will continue to exceed the total supply in 
the coming years (at least until 1990), it would be 
advisabie for the state to retain the applica:ion of guid- 
ance prices and floating prices as well as administrative 
intervention for the purpose of shifting to the applica- 
tion of market prices. 


The Method: A Gradual Reform [subhead] 


A “wholesale” method cannot be used in China's eco- 
nomic structural reform; instead, the reform should be 
carried out in a “gradual” manner. The same applies to 
price reform; it should be carried out gradually and step 
by step. 


Price reform can be carried out only in a gradual manner 
because first, the price formation mechanism cannot be 
changed in one step and the highly centralized control 
over planned prices cannot be relaxed in one move; and 
second, it is impossible to complete the straightening out 
of the price structure at one stroke, the reason being that 
the readjustment of the price structure is bound to bring 
about a rise in the general level of prices. Apart from all 
this, the fact should be taken into account that China’s 
market mechanism is very imperfect, that its regulations 
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On price management and supervision are still incom- 
plete, and that its cadres’ managerial level is still very 
low. Thus, price reform can be carried out only in a 
gradual manner and step by step. 


The Condition: To Create a Relaxed Economic Environ- 
ment [subhead] 


The smooth development of price reform requires a 
limited buyers’ market in which the totai supply is a little 
over the total demand. Without a comparatively stable 
buyers’ market, relaxation of control over prices will 
bring about inflation. 


No fundamental solution has been found to problems in 
the macroeconomic environment in spite of efforts made 
over the last 8 years of reform. The reason is this: The 
inflation brought about by the price structure, including 
quantitative impetus and investment hunger, will con- 
tinue to exist until the completion of price reform. This 
does not mean that China’s price reform can be carried 
out only in a very tight economic situation as some 
economists have asserted. We can apply ourselves to 
providing and maintaining a comparatively relaxed eco- 
nomic environment for the smooth development of price 
reform. 


The Key Issue: Prevention of Inflation [subhead] 


The purpose of creating a comparatively relaxed eco- 
nomic environment for the smooth development of price 
reform is to bring about comparative stability in the 
general level of prices. 


The general level of prices in China has tended to keep 
moving upwards since 1979. From 1979 to 1985, the 
general level of retail prices throughout the country rose 
at an average annual rate of 5.01 percent and the price 
index of the living expenses of staff and workers at 6.05 
percent. In 1986, the index of retail prices rose by 6 
percent and the index of the living expenses of staff and 
workers by 7 percent. What merits more attention is that 
the prices of food, which is indispensable in the people’s 
life, rose by the largest margin: In 1985, the average 
prices of food registered an increase of 60.1 percent over 
1979, an average annual increase rate of 9.86 percent. 


Constant price rises have become a major obstacle to 
China’s economic structural reform and to price reform 
in particular. People in the streets and lanes are talking 
about the price rises. Price rises have become an impor- 
tant factor of uneasiness in every day life. Exercising 
control over the general level of prices is the key to 
stabilizing the present economic situation and is also the 
most basic condition for carrying price reform forward. 


The causes of the price rises in the course of China’s 
price reform can be summed up in the following three 
points: First, the readjustment of the price structure has 
brought about a rise in the general level of prices. 
Second, increases in production costs have resulted in 
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the rise of the general level of prices. Production costs 
account for about 80 percent of the prices of Chinese 
commodities. The increases in production costs in recent 
years have become an important factor in price rises. 
From 1980 to 1985, the state plan demanded an annual 
reduction of one to two percent in the comparable costs 
of industrial products. But this plan was not fulfilled. In 
1985, the production costs of industrial products rose by 
7.7 percent over 1984, and in 1986, they rose by 6.6 
percent. The cause of the increases was the rise in the 
prices of raw materials and the excessive increase in 
wages. Since 1984, the wage increase rate has been in 
excess of the growth rate of labor productivity and the 
growth rate of national income, thereby giving rise to a 
Situation in which wages and prices keep increasing 
alternately. Third, the oversupply of money has resulted 
in inflation. The supply of money over the last few years 
has increased at an annual rate of 20 percent and more, 
and there has also been a rapid increase in the injection 
of credit funds. 


Inflation is inevitable in certain development periods of 
developing countries. So it is not strange for price rises to 
occur in a developing country like China in the course of 
Carrying out an overall economic reform. The facts of life 
suggest that it is impractical to keep the rate of price rises 
at zero in the course of price reform. 


To handle well the relationship between straightening 
out the price structure and stabilizing the general level of 
prices and to carry out price reform at an appropriate 
rate, a very important problem during the entire Seventh 
5-Year Plan (from 1986 to 1990) is to strictly control the 
money supply and the total social demand and to pre- 
vent ‘he occurrence of inflation. Otherwise, the reform 
of the price structure and mode will be affected. 


The Main Points of Economic Structural Reform: Price 
Reform and Enterprise Reform [subhead] 


Price reform and enterprise reform have always reacted 
with each other in the course of China’s economic 
structural reform. The readjustment of the purchase 
prices of agricultural products in 1979 provided a con- 
dition for the implementation of the output-related 
contracted responsibility system in the rural areas. Sub- 
sequently, the transformation of the rural operational 
mechanism necessitated the introduction of the reform 
of the price structure of agricultural products. Urban 
reform started with the expansion of enterprises’ auton- 
omy. Only after meeting with difficulties arising from 
the distorted price structure did we begin to put price 
reform on the agenda of urban economic reform. Fol- 
lowing the development of price reform and expansion 
of the sphere and role of the market mechanism, enter- 
prises were required to make quick responses to market 
a Thus, the urgency of enterprise reform made 
itself felt. 
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Viewed from the strategy of reform, price reform and 
enterprise reform are the main points of economic 
structural reform. They are dependent on and restrict 
each other, with the former being the key to the reform of 
the economic operational mechanism and the latter 
being the main component of the reform of property 
relationships and the reform of the *.erprise opera- 
tional mechanism. Viewed from the tactics of »:form, 
stress is sometimes laid on price reform and son.<ctimes 
on enterprise reform, depending on the development of 
contradictions in different periods. But other reforms 
should be introduced at the same time, in coordination 
with these two reforms, or neither reform will produce 
any practicai results. 


The Point of Departure for the Next Step of Price 
Reform: Capital Goods [subhead] 


Where should the next step in price reform start? Most 
Chinese economic academics are of the opinion that it 
should proceed from the prices of industrial capital 
goods, encrgy, and raw materials. Therefore, some peo- 
ple have suggested that the settlement of the protiem of 
energy and raw materials prices be taken as the point of 
departure for price reform dunug the Sevent:: 5-Year 
Plan. Price reform in other fields should be arranged in 
line with this strategic principle. China’s Seventh 5-Year 
plan stipulates that attention be to the reform of the 
prices of industrial capital goods. Evidently this is a 
correct choice. As for the prices of agricultural products, 
they can be solved at an appropriate time according to 
the specific conditions. The problem of the prices of 
grain and oil being irrational and house rents being 
excessively low will be solved in coordination with wage 
reform. But a meticulous study should be made before all 
this starts. 


The Road To Be Taken in the Future: The Double Track 
System and the Combination of Readjustment and 
Relaxation [subhead] 


Over the last 8 years, China’s price reform has embarktd 
on a road characterized by the coexistence of fixed prices 
for products listed in the state plan and market regula- 
tory prices for products not listed in the state plan and by 
the combination of the readjustment of prices and the 
relaxation of control over prices. It seems that the reform 
of prices of industrial capital goods will also take this 
road. Introducing two different types of prices to the 
same type of products is a special product of China’s 
gradual price reform. 


The train of thought for price reform characterized by 
the two types of prices and the combination of readjust- 
ment and relaxation is this: On the one hand, efforts will 
be made to readjust the low prices for products listed in 
the state plan in such a manner that they become close to 
market rrices; and on the other, control over the prices 
of products listed in the state plan will be relaxed and the 
supply of these products for the market will be increased 
SO as to reduce the originally high prices in the market. 


a 
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This will help narrow the price disparity between prod- 
ucts listed in the state plan and products noi listed in the 
state plan and finally achieve a uniformity in prices. 


The implementation of the double track system has alsc 
brought about some shortcomings, such as affecting state 
plans, having an impact on the supply of materials for 
state key construction projects, giving rise to confusion 
in commodity circulation, adding difficulties to market 
manageinent, making enterprises’ accounting and man- 
agement more complicated, and allowing speculators to 
avail themsmelves of the price parity for speculation. In 
view of these shortcomings, some academics have sug- 
gested the abolition of the double track price system and 
the implementation of the uniform price system. At 
international academic seminars held on several occa- 
sions in China over the last 2 years, Chinese and foreign 
academics heve pointed out that the application of the 
double track system to the prices of cayiial goods might 
be an innovation in China’s price reform but that the 
period of its existence should be shortened as quickly as 
possible sc that it will become a single track system. 
Practice over the last 8 years in China has proved that 
the period for the transformation of the double track 
system into a single track sgstem cannot be shortened as 
quickly as expected by the Chinese and foreign acade- 
mics who attended the international seminars. This 
transitional period may continue to exist throughout the 
entire process of China’s economic structural reform. 


Li Peng Calls for Early Flood Prevention 
OW300932 Beijing XINHUA in English 0856 GMT 
30 Sep 87 


[Text] Beijing, September 30 (XINHUA)—Chinese 
Vice-Premier Li Peng has urged local authorities to step 
up flood prevention programs over the forthcoming 
winter and spring. 


His plea came Tuesday at a meeting in Beijing attended 
also by Yang Zhenhuai, vice-minister of water resources 
and electric power who released figures showing that in 
the first eight months of this year floods, droughts, 
typhoons, and landslides in China have claimed 2,353 
lives, destroyed houses with 653,000 rooms, and affected 
11 million hectares of land. 


Li, who heads the central flood control headquarters, 
told the meeting that no breaches or collapses in major 
water containment systems had occurred this year 
thanks to the early preparation by governments at dif- 
ferent levels. 


He also said that calamities caused by hailstorms and 
heavy rains in some parts of the country had been 
minimized. 


However, he said, more work had to be done to improve 
the initiative-based responsibility system, under which 
contractors take responsibility for the reinforcement of 
dikes and reservoirs and the clearing of barriers in rivers. 


NATIONAL AFFAIRS 
Commentator on Regulating Fertilizer Market 


HK300753 Beijing RENMIN RIBAO in Chinese 
23 Sep 87 p 1 


[Commentator’s article: “It Is Necessary To Reorganize 
the Chemical Fertilizer Market’’] 


[Text] Since last year, chemical fertilizer has been in 
short supply and fertilizer prices have risen coniinuous- 
ly. This has caused resentment among the peasants and 
is an unfavorable influence on agricultural production 
and stability in the countryside. 


This problem is, of course, ascribed to such reasons as 
the short supply and imperfections in the management 
system, but more important, the problem is caused by 
some artificial factors such as poor management of the 
fertilizer market and prices. 


Reasonably-priced fertilizer is out of stock in state- 
owned shops, and fertilizer at much higher prices is 
available on free markets. The peasants have complained 
most about this. A major reason for this phenomenon is 
that no one is responsible for managing the fertilizer 
markets, and more and more units and individuals are 
involved in the business of reselling fertilizer at a higher 
price to make profits. The speculation in fertilizer has 
seriously disturbed the market order. 


In 1986, the relevant state department clearly stipulated: 
“Those who speculate in fertilizer by raising prices 
unreasonably and disturbing the order of the fertilizer 
market must be severely punished.” In reality, however, 
the fertilizer market has been out of control for some 
time. Some institutions and enterprises have also 
involved themselves in the activities of reselling fertil- 
izer for profit without regard for the interests of the 
peasants. They not only fail to play a role in stabilizing 
the fertilizer price on markets, but have even added fuel 
to the fire. The poor management of the fertilizer market 
is also reflected in the fact that a number of departments 
now simultaneously have a hand in fertilizer dealings. 
Some units and individuals whose business has no 
relation with the production and marketing of fertilizer 
have also been trying by every possible means to partic- 
ipate in the fertilizer trade. As a result, when the fertil- 
izer finally reaches the hands of the peasant users, the 
price has been doubled and redoubled. 


In order to enliven the economy, it is certainly necessary 
to make the market brisk by decontrolling the market. 
Howtver, this does not mean that the market for all 
commodities can be completely decontrulled once and 
for all; still less does this mean that a laissez-faire 
situation in the market is so tolerant that anyone can 
engage in free speculation in any goods by raising the 
prices unreasonably. Fertilizer is a kind of important 
production material with a large supply quantity, and its 
supply has a bearing on the interests of millions of 
peasant households. When actively increasing the pro- 
duction of chemical fertilizer, we must also strictly 


FBIS-CHI-87-190 
1 October 1987 


manage the fertilizer market in light of the relevant state 
regulations to maintain the normal market order and 
prevent the appearance of a disorderly market situation. 


At present, fall and winter sowing is going on or will soon 
begin. According to the expectation of the relevant 
department, the fertilizer supply this fall and winter will 
remain strained. Stabilization of the fertilizer market is 
needed in order to stabilize the mood of the peasants and 
to stabilize agricultural production. We must therefore 
take resolute measures to regulate the fertilizer market as 
soon as possible to put the market in good order, 
mitigate the disparity between fertilizer supply and 
demand, and protect the enthusiasm of the peasants for 
producing grain. 


NATIONAL AFFAIRS 


To regulate the fertilizer market, we must resolutely 
enforce the relevant existing state regulations and termi- 
nate the abnormal state in which a number of depart- 
ments are simultaneously involved in fertilizer dealings. 
We must also deal severe blows at the law-breakers who 
illegally speculate in fertilizer and sell false and inferior 
fertilizer. A series of measures should be taken to facili- 
tate the distribution channels for fertilizer to enable the 
peasants to buy fertilizer at a reasonable price. Regula- 
tion of the fertilizer market is a comprehensive task that 
needs cooperation of many departments and all locali- 
ties. Therefore, good results can be achieved only when 
all parties concerned really pay sufficient attention to 
this work. 
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Southwest Region 


Military Region improves Border Conditions 
HK290531 Beijing JIEFANGJUN BAO in Chinese 
15 Sep 87 p 1 


[Report by Pang Wanjun (1690 8001 6511) and Meng 
Zumei (1322 4371 4168): “Chengdu Military Region 
Stabilizes the Ranks of Border Defense Cadres by Means 
of Policies and Regulations”) 


[Text] By adopting special policies and flexible measures 
regarding the election, training, appointment, removal, 
and exchange of cadres, as well as their welfare, Chengdu 
Military Region has gradually established and improved 
its cadre administrative system to meet the special needs 
of border defense in the southwest, thus increasing the 
appeal of a border defense career to cadres. As a result, 
many cadres now compete for posts in border defense 
units, like a border defense career, and are prepared to 
work there on a long-term basis. Chengdu Military 
Region’s achievements were commended by the General 
Political Department in mid-September. 


Many new circumstances and new problems emerged in 
the ranks of grass-roots border defense cadres in 
Chengdu Military Region after the streamlining and 
reorganization of the PLA. Among many other practical 
problems, the most outstanding were the difficulty in 
recruiting new cadres and the lack of a system governing 
employment, withdrawal, and exchange of personnel. 
The leading comrades of the military region led working 
groups to inspect border defense units in Xizang and 
Yunnan many times. After thorough investigations and 
studies, the military region party committee set forth a 
definite guiding ideology for strengthening border 
defense—“‘to put the system on a sound basis and to 
improve policies.” The party committee has taken the 
initiative in solving problems within its functions and 
powers, and has set up and improved step by step a set of 
policies and a system to maintain a relatively stable 
contingent of grass-roots border defense cadres. 


A system of “‘well-oriented recruitment, training, and 
appointment of cadre candidates” has been imple- 
mented to open up sources of grass-roots border defense 
cadre trainees. Last year, the two military institutes 
under the military region began to offer special ‘3- 
orientation courses” for border defense units in Xizang 
and Yunnan, and so far 367 students have been enrolled 
in these courses. The two military institutes have also 
appropriately lowered the admission requirements for 
applicants from border defense «nits, and increased the 
recommended admission quota for outstanding squad 
leaders, as well as the number of backbone fighters of 
minority nationalities to be admitted to undergo train- 
ing. Therefore, outstanding fighters from border defense 
units have more opportunities to study at the military 
institutes. 
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A regular rotational system has been established to 
expedite a reasonable flow of border defense cadres. 
Chengdu Military Region has fixed reasonable periods 
for cadres at various levels to stay in Xizang, and 
introduced a shift duty system under which units sta- 
tioned in Xizang “exchange cadres in equivalent posi- 
tions, according to agreement,” with units stationed in 
other parts of the country. Hence a fixed number of 
cadres are transferred out of Xizang each year. At the 
same time, both Xizang and Yunnan Military Districts 
will also vigorously implement a shift duty system which 
will enable a flow of cadres between units stationed on 
the first and the second front lines and between units 
stationed in high- and low-elevation areas. 


The problems relating to welfare have been properly 
solved and the worries on the part of cadres have been 
dispelled. With the approval of headquarters, the mili- 
tary region authorities have appropriately increased 
remuneration to grass-roots border defense cadres and 
relaxed the regulations on leave, medical benefits, and 
requirements for soldiers’ dependents applying to live in 
barracks, as far as the relevant policy permits. In May 
this year, the military region authorities invited respon- 
sible persons of local departments in charge of the 
demobilization of soldiers to carry out surveys in 
Xizang. Soon after that, local governments promptly 
drew up regulations giving preferential treatment to 
cadres of border defense units transferred to civilian 
work. 


In the wake of the reform of the administrative system 
for border defense cadres, the military region has man- 
aged to give fuller play to the initiative of grass-roots 
border defense cadres working with units stationed on 
the Xizang Plateau and along the front line to fight 
against the Vietnamese invaders. In the past year or so, 
30 percent of companies stationed on the first front line 
of border defense have been elected by both Chengdu 
Military Region and their corresponding military dis- 
tricts as advanced collectives at the grass-roots level, 
there have been large numbers of progressives who have 
made outstanding contributions to border defense, and 
more than 100 outstanding grass-roots cadres on the 
border defense front have been commended by the 
military region. This year, nearly 1,000 cadres working 
in other parts of the country and fresh graduates from 
military institutes have applied to join border defense 
units in Xizang and Yunnan. 


Reaction to Xizang Demonstration Reported 


Meeting Condemns ‘Crimes’ 
HK301511 Lhasa Xizang Regional Service in Mandarin 
1130 GMT 30 Sep 87 


[Text] On 29 September, while attending the activities of 
the (Qiaxiu) Festival organized by the monks of (Gela) 
Temple, Pagbalha Geleg Namgyai, vice chairman of the 
National CPPCC Committee and vice chairman of the 
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Xizang Regional People’s Congress Standing Commit- 
tee, and regional party and government leading Com- 
rades Raidi and Gyibug Puncog Cedain, had a discus- 
sion meeting with responsible persons of the (Gela) 
Temple, Dazhao Temple, the Nationalities Affairs Man- 
agement Committee of (Zeba) Temple, and the regional 
and Lhasa City Buddhist Associations. 


The regional leaders strongly condemned the crimes 
committed by a handful of bad people at Dazhao Temple 
Plaza on 27 September in carrying out splittist activities 
one ~ ee the unity and unification of the moth- 
erland. 


The two leading comrades Pagbalha and Raidi delivered 
speeches at the meeting. They said: On 27 September, a 
handful of bad people caused trouble and called for 
Xizang’s independence. Their activities to split the coun- 
try are unpopular. The vast numbers of monks and 
religious believers have clearly stated their position on 
the incident. During the past 2 days people have been 
talking about the incident. They all condemn the splittist 
activities of the bad people. This shows that our people, 
educated and cultivated by the party for years, can 
distinguish between right and wrong and are steadfast in 
their stand. Only 21 lamas and 5 ordinary people created 
the disturbance. They are very isolated. We hope that 
after the meeting you will convey the opinions of the 
leading comrades of the regional party committee and 
people’s government to monks and religious believers. A 
handful of lamas from (Zeba) Temple cannot represent 
more than 400 lamas in the temple, nor can they repre- 
sent the vast numbers of monks. You should not carry 
this load on your own. You must brace yourselves and 
lead the vast numbers of monks in continuously imple- 
menting the party’s policies on nationalities and religion 
and must hold aloft the banner of unity, unification, 
patriotism, and progress. You must fight resolutely 
against acts of splitting the country and doing harm to 
the motherland and the interests of the Tibetan people, 
and continue to make your contributions as patriotic 
religious figures in safeguarding the unification of the 
motherland and in consolidating the excellent situation 
of stability and unity. 


The responsible persons of Dazhao Temple, (Zeba) Tem- 
ple, and (Gela) Temple said that after the meeting they 
would convey the opinions of Pagbalha Geleg Namgya, 
Raidi, and other leading comrades to religious believers; 
further unite with the vast numbers of monks; fight 
against the handful of people who carry out splittist 
activities; and contribute to safeguarding the unity and 
unification of the motherland. 


Responsible comrades of the regional CPPCC Commit- 
tee Jimzhong Gyaincain Puncog, Gongbasa Tudeng 
Jihan, and responsible comrades of the regional Nation- 
alities and Religious Affairs Committee, the Lhasa City 
Government, and the Lhasa City CPPCC Committee 
also attended the meeting. 
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Religious Leaders Urge Unity 
HK301510 Lhasa Xizang Regional Service in Mandarin 
1130 GMT 30 Sep 87 


[Text] Many well-known religious figures in Lhasa have 
condemned the 27 September political incident there 
during which a handful of people held a demonstration. 


(Xiu Mo Lin Dan Zhong Ci Ye), vice president and 
secretary general of the regional Buddhism Association; 
(Luo Sang Yin Jia), former Buddhist scripture teacher at 
the (Shajia) Temple; (Ju Zhu Jiang Bai Luo Sang), 
former living Buddha of the (Gela) Temple, have said: 
When we heard that a handful of monks, under the 
banner of independence, demanded human rights free- 
doms and Xizang’s independence at the Dazhao Temple 
Plaza, we were very shocked and disappointed. This 
handful of monks is bringing shame on us religious 
figures. Their acts, which were extremely wrong and 
reactionary, violated and damaged the interests of the 
people of Xizang and undermined the excellent situation 
in Xizang. We patriotic religious figures must unite, 
steadfastly and resolutely oppose splittist activities, and 
make contributions to safeguarding the unification of the 
motherland. 


Radio Commentary 
HK301424 Lhasa Xizang Regional Service in Mandarin 
1130 GMT 30 Sep 87 


[Station commentary: “Splittist Activities Are Abso- 
lutely Forbidden”) 


[Text] On 27 September, a handful of people held 
demonstrations and made trouble in Lhasa City. This is 
a serious political incident. It is quite understandable 
that the incident has caused serious concern among the 
people of all nationalities in the region. 


At present, the people of all nationalities in our region 
are working hard to greet and celebrate the 38th anni- 
versary of the founding of the PRC and the opening of 
the 13th party congress. To further develop the good 
situation of stability and unity in our region and build a 
united, prosperous, and civilized socialist new Xizang is 
the common aspiration of the people of all nationalities 
in our region. However, a handful of people wanted to 
see the world plunged into chaos and shouted the stale 
slogan, independence for Xizang, which runs counter to 
the fundamental interests of the more than 2 million 
people in Xizang and against the historical trend. Their 
purpose was to split the unity of our motherland, destroy 
the great unity of the people of all nationalities, and 
destroy the good situation in Xizang. What they have 
done is very unpopular. To seriously deal with the 
handful of people according to the law is the demand of 
the people of all nationalities of our region. 


The PRC is a unified, multinational country built jointly 
by all of the nationalities in our country. Xizang has been 
Chinese territory since the mid-1! 3th century. Since then 
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the Chinese central government has exercised complete 
sovereignty in Xizang. The Xizang Autonomous Region 
and other autonomous areas in our country are an 
inseparable part of the PRC. Like other nationalities, the 
Zang nationality enjoys the right of equality and regional 
autonomy. The people of the Zang nationality and the 
deputies of various other fraternal nationalities have 
been given the right to participate in the management of 
the state. It is a fact obvious to all that the people of the 
Zang nationality have never before enjoyed the high 
degree of democratic rights and freedom they are enjoy- 
ing at present. 


However, a handful of people have ignored this fact. 
Therefore, it is quite natural that the perverse acts of 
these people have been despised and condemned by the 
people of all nationalities of our region. The goal of the 
handful of people will never be achieved. 


It should be pointed out that such a serious political 
incident did not happen in isolation. Recently in the 
Human Rights Committee in the U.S. House of Repre- 
sentatives, the Dalai Lama put forward the so-called 
5-point (?paper) on the position of Xizang, which is 
aimed at achieving Xizang’s independence, splitting our 
motherland, and destroying the unity of the people of all 
nationalities of our country. The activities the Dalai 
Lama carried out in the United States have shown that 
the Lama is trying to split our motherland and is 
advocating the independence of Xizang. The demonstra- 
tions held by a handful of people in the center of Lhasa 
City were coordinated with the activities carried out by 
the Dalai Lama in the United States from afar. However, 
all the people in our region have seen through their plot, 
and their evil goal has not been achieved and will never 
be achieved. 


We should continue to hold high the patriotic, united, 
and progressive banner, oppose splittism, safeguard the 
unity of our motherland, continue to adhere to the 
policies of reform and opening up to the outside world, 
and stick to the freedom of religious belief. We should 
make concerted efforts to implement the CPC Central 
Committee’s various general and specific policies toward 
our region with one heart and one mind under the 
correct leadership of the CPC Central Committee and 
the State Council and work hard in order to build a 
united, prosperous, and civilized socialist new Xizang. 


15,000 Attend Rally To Sentence Murderers 
HK010257 Lhasa Xizang Regional Service in Mandarin 
1430 GMT 24 Sep 87 


[Text] The Lhasa City Intermediate People’s Court held 
a mass sentencing rally in the city people’s stadium on 24 
September to publicly pronounce sentences on 11 crim- 
inals including (Gesang Zhaxi) and (Nima Zhaxi), 2 
murderers. Regional party and government leaders 
Qamco, (Lamu Caiwang Duoji), and (Yang Xinxi), and 
some 15,000 cadres and masses attended the rally. 
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(Zhaxi Dunzhu), vice mayor of Lhasa, said at the rally: I 
hope the cadres, staff and workers of the whole city, the 
PLA stationed in Xizang, the People’s Armed Police 
commanders and fighters, and the people of all nation- 
alities will take a firm and clear-cut stand in adhering to 
the four cardinal principles, resist unhealthy trends of all 
types, step up legal education, popularize legal knowl- 
edge, and work hard together to preserve the political 
situation of stability and unity and defend the smooth 
progress of economic reform and construction in the 
City. 


The rally sentenced the murderer (Gesang Zhaxi) to 
death, the sentence to be carried out immediately. The 
murderer (Nima Zhaxi) was sentenced to death, with 2 
years’ remission, and deprived of political rights for life. 
The traitor (Longga), who was guilty of manslaughter, 
was sentenced to an indefinite term of imprisonment 
and deprived of political rights for life. The other eight 
criminals, including (Xi Haiqiang), were sentenced to 
terms of imprisonment. 


XINHUA Highlights Xizang History 


‘Part of China’ 
OW291146 Beijing XINHUA in English 1118 GMT 
29 Sep 87 


[Xinhua begins this item with the following editor’s note: 
“‘We release the following background article to once 
again clarify the fact that Tibet is part of China, and to 
help our readers understand why the Chinese people, 
including Tibetans, are indignant at words and activities 
for the so-called ‘Independence of Tibet’”; followed by 
the following headline: “Background Information: Tibet, 
Integral Part of China”’] 


[Text] Beijing, September 29 (XINHUA)—Tibet has 
been part of China for more than 700 years. 


According to history records, it officially came under the 
jurisdiction of the central government in the 13th cen- 
tury, during the Yuan Dynasty (1271-1368). And from 
the 13th to the 18th century, the political and religious 
systems in Tibet were gradually laid down by the succes- 
sive central governments of China. Nevertheless, the 
friendly exchanges between the Tibetans and other Chi- 
nese nationalities, mainly the Han nationality, dated 
back even earlier. 


Princess Wencheng was married to Tibetan King Songt- 
san Gambo in 641 AD, during the reign of Emperor 
Taizong of the Tang Dynasty (618-907). She took with 
her Han craftsmen specializing in brewing, rice-milling, 
paper and ink-making, and silkworms, giving an impetus 
to the economic and cultural development of Tibet. The 
Tibetan people, therefore, have always esteemed the 
memory of Princess Wencheng and her image is found in 
the Jokhan Monastery and the Potala Palace in Lhasa. 
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In 1253, Emperor Mongko of Yuan Dynasty sent troops 
into Tibet to end an internecine war, which had lasted 
for 400 years there, and from that time, Tibet came 
under the jurisdiction of the Yuan empire and has since 
then been part of the Chinese territory. In 1653, 
Emperor Shunzhi of the Qing Dynasty bestowed the 
title, Dalai Lama, on the fifth dalai, thus establishing the 
title “Dalai Lama” which has been used until today. 


The functions, powers and organization of the Tibetan 
local government was also defined by the Qing Dynasty. 


After the founding of New China in 1949, the central 
people’s government announced the end to national 
oppression and the policy of equality among all nation- 
alities. At that time, all parts of China, except Tibet and 
Taiwan, had been liberated. 


Following the policy, an agreement on peaceful libera- 
tion of Tibet was signed on May 23, 1951. On the 
following day, the Dalai Lama cabled Chairman Mao 
Zedong, pledging loyalty to the central people’s govern- 
ment. 


It stated, ‘““The Tibetan local government and the monks 
and people of Tibetan nationality have given the agree- 
ment unanimous support. Under the leadership of 
Chairman Mao Zedong and the central people’s govern- 
ment, they are actively helping the People’s Liberation 
Army units to march into Tibet to strengthen natonal 
defense, drive imperialist forces from Tibet and safe- 
guard the unification of the territorial sovereignty of the 
motherland.” 


Serfdom Before 1959 
OW291130 Beijing XINHUA in English 1053 GMT 
29 Sep 87 


[Xinhua introduces this item with the following editor’s 

note: “We release the following background article on 

serfdom that had been practised in Tibet until 1959, in 

order to help our readers acquire a clear understanding 

of the conditions there before and since 1959,” followed 

by A — “Background Information: Serfdom in 
i t” 


[Text] Beijing, September 29 (XINHUA)—Serfdom had 
been practiced in Tibet for centuries before it was 
abolished in the 1959 democratic reform. Under it, 
feudal lords, upper-strata lamas and officials of the 
former Tibetan local government, who accounted for 
five percent of the Tibetan population, owned almost all 
the arable land, pastures, forests, mountains and rivers 
and majority of livestocks. 


The serf-owners were free to punish, torture or kill their 
serfs, who were deprived of most of their means of 
production and personal freedom. Serf-owners were free 
to apply fetters, thumb-screws, wooden pillories and 
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cages, hooks to gouge out eyes, knives to split noses and 
hamstring and rip out hearts. They also tortured serfs by 
throwing them into the pit of scorpions. 


Under the legal code of the former Tibetan local govern- 
ment, serfs might be arrested and killed on any pretext 
and they were prohibited by law to state their wrongs. 
Those who voiced their complaints ‘‘should be arrested 
and beaten”’ and any serf who offended the interests of 
the serf-owner would have his eyes gouged out, the flesh 
on his legs sliced off, his tongue cut off or his hands 
mutilated. 


Many serfs had their eyes gouged out on charges of 
“spying upon the affairs of their masters” simply 
because they chanced to see their masters raping their 
wives or daughters. 


The serfs also suffered from the upaid service and goods 
system (ulag), enslavement and usury by the serf-owners. 
The ulag system in Tibet was divided into free delivery 
of grains and money and unpaid service by men and 
draught animals. They were extorted from the people 
under all kinds of names. 


According to investigations made in the Loka area, for 
every one or two hectares the serf used, his family had to 
present two or three persons to perform unpaid labor 
service to the serf-owner all the year round. Under such 
a system, the serf-owners could freely extort levies from 
the serfs on a variety of names. 


In many areas, serfs had to perform over 240 kinds of 
services. In fact, they must perform whatever service 
ordered by their masters. 


Yunnan Secretary Attends CYL Congress 
HK270722 Kunming Yunnan Provincial Service 
in Mandarin 1100 GMT 22 Sep 87 


[Excerpts] The Eighth Yunnan Provincial CYL Congress 
opened grandly at Kunming’s People’s Victory Hall this 
morning. More than 1,000 CYL memt ; representatives 
of various nationalities from all fronts of the province 
gathered in the spring city [Kunming] to discuss impor- 
tant matters in youth work. 


Provincial party, government, and Army leaders Pu 
Chaozhu, Li Xingwang, He Zhiqiang, Yin Jun, Liang Jia, 
Ma Wendong, Zhao Kun, Zhao Shumin, Qiu Chuang- 
jiao, (Bao Yongkang), and Chen Liying attended the 
opening session. Comrades Liu Minghui and Sun Yuting 
also attended the opening session. Also attending the 
Opening session were responsible comrades of the rele- 
vant provincial and Kunming City departments, mass 
Organizations, PLA troops stationed in Kunming, the 
provincial armed police general detachment, and vet- 
eran CYL cadres. Sichuan Provincial CYL Committee 
Deputy Secretary Luo Anmin attended the opening 
session to extend his congratulations. [passage omitted] 
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At this morning’s session, (Long Fengzhi) made a work 
report on behalf of the Seventh Yunnan Provincial CYL 
Committee. On behalf of the Yunnan Provincial CPC 
Committee, Zhao Shumin, Standing Committee mem- 
ber of the Yunnan Provincial CPC Committee, delivered 


a speech. [passage omitted] 


Congratulatory cables and letters sent by the CYL Cen- 
tral Committee and other units were read at the opening 
session. 


North Region 


Xing Chongzhi at Hebei Militia Work Meeting 
SK251202 Shijiazhuang HEBEI RIBAO in Chinese 
8 Sep 87 p 1 


[Excerpt] The provincial meeting jointly sponsored by 
the provincial party committee, the provincial People’s 
Government, and the provincial military district on 
exchanging the experience gained by the province’s mili- 
tia Organizations in joining in the program of building 
the two civilizations concluded in Shijiazhuang City on 7 
September. 


The meeting is chiefly aimed at summing up and 
exchanging the province’s experience gained in mobiliz- 
ing militiamen to join in the program of building the two 
civilizations, commending the advanced, fostering typi- 
cal experience, and studying the issue of how to deepen 
the activities of encouraging militiamen to join in the 
program of building the two civilizations in order to 
meet the need of the new situation in which the drive to 
conduct and deepen reform has been accelerated and to 
push forward the development of building the two civi- 
lizations. 


Attending the meeting were responsible comrades from 
various prefectures and cities, the Huabei Petroleum 
Administration Bureau, various military subdistricts, 
various garrison districts, and reserve force divisions 
and representatives of advanced units which had made 
marked contributions to mobilizing militiamen to join 
in the program of building the two civilizations. 


Attending the meeting were Cao Bin, deputy director of 
the Propaganda Bureau under the Central Propaganda 
Department; Song Yinggqi, director of the Mass Work 
Department under the PLA General Political Depart- 
ment; and Li Laizhu, deputy commander of the Beijing 
Military Region. Attending the meeting for carrying out 
guidance were comrades from the PLA Navy and Air 
Force, the various military regions, and various provin- 
cial military districts. Leading comrades of the provin- 
cial party committee, the provincial people’s govern- 
ment, and the provincial military district, including 
Xing Chongzhi, Xie Feng, Li Wenshan, Zhang Chao, 
and Liu Ronghui, also attended the meeting. [passage 
omitted] 
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Addresses Meeting 
SK270625 Shijiazhuang HEBEI RIBAO in Chinese 
12 Sep 87 p 1 


[Excerpts] After a 5-day session, the provincial meeting 
to exchange experience gained by the province’s militia 
Organizations in joining in the program to build the two 
civilizations concluded in the city of Shijiazhuang, cap- 
ital of the province, on 11 September. 


At the meeting, the participants further defined the 
significance, guiding ideology, major tasks, basic experi- 
ence, and basic methods for militia organizations to join 
in the program to build the two civilizations by exchang- 
ing their experiences, commending those who have 
advanced, taking observation tours, and carrying out 
study. 


Attending and speaking at the meeting were Cao Bin, 
deputy director of the Propaganda Bureau under the 
Central Propaganda Department; Song Qiying, director 
of the Mass Work Department under the PLA General 
Political Department; and Li Laizhu, deputy com- 
mander of the Beijing Military Region. [passage omitted] 


Xing Chongzhi, secretary of the provincial party com- 
mittee; and Li Wenshan, deputy secretary of the provin- 
cial party committee, attended the meeting and deliv- 
ered speeches in which they expounded the importance 
of having men of the militia join in the program to build 
the two civilizations and also emphatically pointed out 
that the guiding ideology of having the militia join in 
economic construction represents the general guideline 
and policy of upholding the four cardinal principles and 
persisting in the principle of conducting reforms, open- 
ing to the outside world, and invigorating the economy 
while taking economic construction as a central task. 


[passage omitted] 


Liu Ronghui, member of the provincial party Standing 
Committee and director of the Propaganda Department 
under the provincial party committee, presided over the 
session of the meeting on 11 September, at which Zhang 
Chao, member of the provincial party Standing Commit- 
tee and political commissar of the provincial military 
district, delivered a closing speech. 


Ninth Hebei Provincial CYL Congress Held 
SK 300432 Shijiazhuang HEBEI RIBAO in Chinese 
13 Sep 87 p I 


[Excerpts] On the afternoon of 12 September, the Ninth 
Hebei Provincial CYL Congress ceremoniously opened 
at the Bayi Auditorium in Shijiazhuang City. The main 
tasks of this congress are to summarize past work expe- 
riences; make arrangements for future work; and to 
further mobilize, unify, and lead the youths throughout 
the province to enthusiastically participate in the great 
practice of reform and modernization construction 
under the leadership of the party committee; to 
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strengthen confidence; to work in a down-to-earth man- 
ner; to study hard; to make new and greater contribu- 
tions to building the two civilizations in Hebei Province; 
and to exert efforts to make our generation have a firm 
political stand, successful careers, and comprehensive 
growth during the course of practice. 


The congress will elect the Ninth Hebei Provincial CYL 
Committee and the provincial delegates to the 12th 
National CYL Congress. 


Attending the congress were 844 regular delegates and 13 
non-voting delegates, representing 2.7 million CYL 
members and 17 million youths throughout the prov- 


ince. [passage omitted] 


Also attending the congress were leading comrades of the 
provincial party committee, the provincial Advisory 
Commission, the provincial People’s Congress Standing 
Committee, the provincial government, the provincial 
CPPCC Committee, and the provincial military district, 
including Xing Chongzhi, Xie Feng, Li Wenshan, Yue 
Qifeng, Lu Chuanzan, Zhang Zhao, Ye Liansong, Bai 
Shi, Liu Ronghui, Chen Yujie, Li Haifeng, Wang Dongn- 
ing, Wang Yu, and Xu Chunxing. Responsible comrades 
of the relevant provincial departments attended the 
congress to extend congratulations. [passage omitted] 


Lu Chuanzan, deputy secretary of the provincial party 
committee, gave a congratulatory speech on behalf of the 
provincial party committee. 


Elects New Leaders 
SK300450 Shijiazhuang HEBEI RIBAO in Chinese 
15 Sep 87 p 1 


[Text] The first plenary session of the ninth provincial 
CYL Committee was held on the afternoon of 14 Sep- 
tember. At the session the participating members elected 
Li Zhanshu secretary of the ninth provincial CYL Com- 
mittee and Zhang Li [1728 0500], Wang Xinyong [3769 
2450 0516], Zhao Xin [6392 2450}, and Wang Shuling 
[3769 3219 3781] deputy secretaries of the ninth provin- 
cial CYL Committee. 


Session Ends 14 Sep 
SK300446 Shijiazhuang HEBEI RIBAO in Chinese 
15 Sep 87 p 1 


[Excerpt] After fulfilling various tasks, the Ninth Hebei 
Provincial CYL Congress successfully concluded in Shi- 
jiazhuang City on the afternoon of 14 September. 


Attending the closing ceremony of the congress were 
leading comrades from the provincial party committee, 
the provincial People’s Congress Standing Committee, 
the provincial people’s government, and the provincial 
CPPCC Committee, including Xing Chongzhi, Xie 
Feng, Lu Chuanzan, Wang Yu, and Ma Zhuozhou. 
[passage omitted] 
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Tianjin Congress Standing Committee Meets 
SK300458 Tianjin TIANJIN RIBAO in Chinese 
15 Sep 87 p 1 


[Excerpts] The 37th Standing Committee meeting of the 
municipal People’s Congress opened in Baodi County on 
the afternoon of 14 September. 


Zhang Zaiwang, chairman of the municipal People’s 
Congress Standing Committee; and Liu Zengkun, vice 
chairman of the municipal People’s Congress Standing 
Committee, presided over the meeting. 


The agenda of this Standing Committee meeting 
includes the following items: |) to examine and discuss 
the “revised draft regulations of the trade union of 
Tianjin Municipality’s Sino-foreign joint ventures,” 
which was jointly submitted by five members of the 
municipal People’s Congress Standing Committee, 
including Xu Ming; 2) to discuss the “draft methods for 
managing township collective mining enterprises and 
individual mining,” which was submitted by the munic- 
ipal people’s government; 3) to discuss the “draft stipu- 
lations of Tianjin Municipality on implementing the 
PRC economic contract law,” which was submitted by 
the municipal people’s government; 4) to discuss the 
“draft Tianjin Municipal regulations on protecting and 
managing cultural relics,’ which was submitted by the 
municipal people’s government; 5) to hear and discuss a 
report given by a responsible person of the municipal 
Planning Commission on the implementation of the 
1987 national economic and social development plan; 6) 
to hear and discuss a report given by a responsible 
person of the municipal Financial Bureau on the imple- 
mentation of the 1987 Tianjin Municipal financial bud- 
get; 7) to hear and discuss a report given by a responsible 
person of the municipal people’s government on the 
progress of the municipal “‘campaign to increase produc- 
tion and practice economy and to increase revenues and 
reduce expenditures’; 8) to hear and discuss a report 
given by a responsible person of the municipal Higher 
People’s Court on the implementation of the “general 
principles of the civil code”; 9) to hear and discuss a 
report given by a responsible person of the municipal 
Public Security Bureau on the implementation of the 
‘regulations on managing public security and punishing 
violators”; and 10) to discuss personnel appointments 
and removals. [passage omitted] 


Bai Hua, Xu Ming, Yang Jianbai, Fan Quan, Yu Fujing, 
and Shi Jian, vice chairmen of the municipal People’s 
Congress Standing Committee, attended the meeting. 
Xue Shangen, vice president of the municipal Higher 
People’s Court; Zhang Wenrui, deputy chief procurator 
of the municipal People’s Procuratorate; and responsible 
persons of the municipal government, of the relevant 
departments of the municipal People’s Congress Stand- 
ing Committee, and of the People’s Congress Standing 
Committees of various districts and counties, attended 
the meeting as observers. 
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The meeting will continue on 15 September. 


Tianjin’s Li Ruihuan at Garrison M 
SK260929 Tianjin City Service in Mandarin 2300 GMT 
25 Sep 87 


[Excerpt] At the Tianjin Garrison District party commit- 
tee plenary meeting held on 25 September, Li Ruihuan, 
secretary of the Tianjin Municipal CPC Committee and 
first secretary of the party committee of the Tianjin 
Garrison District called on all commanders and fighters 
in the garrison district to strengthen unity between the 
Army and government and between the Army and the 
people, to do a good job in building the militia during the 
new period, to participate in and support reform with 
great zeal, to further develop the excellent situation in 
the municipality, and to make new contributions to the 
building of the two civilizations. [passage omitted] 


Northwest Region 


Shaanxi Leaders at National Day Celebration 
HK010207 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 1 Oct 87 


[Excerpt] The provincial and city governments jointly 
sponsored a film and literature and art soiree in Xian 
yesterday to mark the 38th anniversary of the founding 
of the PRC. The function, held in six theaters in the city, 
was attended by leading comrades of the province and 
city including Zhang Boxing, Hou Zongbin, Dong 
Jichang, Mou Lingsheng, Li Sengui, Yu Ming, Lin Jiz- 
hou, Liu Bangxian, and Yuan Zhengzhong. [passage 
omitted] 
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Shaanxi’s Zhang Boxing Resigns as Governor 


Acting Governor Named 
HK300129 Xian Shaanxi Provincial Service 
in Mandarin 0030 GMT 30 Sep 87 


[Excerpt] The 26th meeting of the Shaanxi Provincial 
People’s Congress Standing Committee, which con- 
cluded yesterday, approved Zhang Boxing’s request to 
relinquish the post of provincial governor and decided to 
appoint Hou Zongbin acting governor of the province. 


The meeting discussed and approved provincial regula- 
tions on land management and a resolution on strength- 
ening market controls. [passage omitted] 


Hou Zongbin’s Background 
OW291701 Beijing XINHUA in English 1630 GMT 
29 Sep 87 


[Text] Xian, September 29 (XINHUA)—Hou Zongbin 
was appointed vice-governor and acting governor of 
Shaanxi Province by the Standing Committee of the 
Sixth Shaanxi Provincial People’s Congress at its 26th 
session today. 


The session also accepted the request of Zhang Boxing to 
resign as the governor of the province. 


Hou, 58, a native of Nanhe County, Hebei Province, had 
been a deputy chairman of the Gansu Provincial Eco- 
nomic Commission, deputy governor and deputy party 
secretary of Gansu since 1978. He was appointed deputy 
secretary of the Shaanxi provincial party committee last 
month. 
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KMT Committee on Travel to Mainland Meets 
OW301101 Beijing XINHUA Domestic Service 
in Chinese 1415 GMT 29 Sep 87 


[Text] Hong Kong, 29 SEP (XINHUA)—According to 
press reports from Taiwan, a special group for lifting the 
ban on travel to the mainland for family reunions, 
consisting of five members of the Standing Committee of 
the Kuomintang [KMT] Central Committee, decided at 
its second meeting that no particular restrictions would 
be imposed on the age of those going to visit the 
mainland for family reunions, but that restrictions 
would be placed on the degree of kinship of those to be 
visited. It also decided that “for the time being, no 
consideration will be given to lifting the ban on visiting 
the mainland as a tourist, to trade with it, or to gather 
news material.” 


The 5-member special group was set up on 16 September 
on a proposal made by Chiang Ching-kuo. In discussing 
specific matters concerning the lifting of the ban on 
travel to the mainland for family reunions at its first 
meeting, members of the special group failed to decide 
on a program because of the divergence of views on 
whether or not restrictions should be imposed on the age 
and the degree of kinship of those going to visit the 
mainland for family reunions and what people’s organi- 
zation should be asked to serve as intermediary. 


According to reports, at yesterday’s meeting, those 
present held that the authorities “are considering adopt- 
ing flexible measures to permit people to visit the main- 
land for family reunions in a humanitarian and ethical 
spirit, but this does not mean any change in the position 
of allowing ‘no contact, no negotiation, and no compro- 
mise.” This is why “allowing people to visit the main- 
land for family reunions is being considered for human- 
itarian and ethical reasons only. Except for travel to the 
mainland for family reunions, the ban on travel to the 
mainiand for sightseeing, trade, academic exchange, or 
news gathering should not be lifted at present, and this is 
not being considered.” 


The meeting decided that one who travels to the main- 
land for family reunion must have a relative to visit, and 
such a visit is not made for the purpose of sightseeing. 
Therefore, “‘it is essential to place restrictions on those to 
be visited. As to the degree of kinship of those to be 
visited, that will be decided by an executive unit.” 
Restrictions on the age of those who travel to the 
mainland for family reunions will be relaxed. Those 
eligible in terms of age for travel out of Taiwan may 
apply for travel to the mainland for family reunions. 
However, military personnel and government function- 
aries will not be allowed to go to the mainland for family 
reunions. All other people, regardless of party affiliation 
or native place, may apply for travel to the mainland for 
family reunions. However, one may make only one such 
visit a year, and each visit should not be longer than 2 
months. 
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In addition, the 5-member group also decided to have 
the “Red Cross” in Taiwan act as the “intermediary” 
Organization to provide necessary assistance for those 
who travel to the mainland for family reunions. 


According to reports, the conclusions reached by the 
special group will be submitted to a meeting of the 
Standing Committee of the Kuomintang Central Com- 
mittee for final decision in the next few days, which will 
be the basis on which an administrative department will 
adopt concrete measures for implementation. 


Taiwan Told Not To Confuse Politics, Family 
HK291452 Hong Kong ZHONGGUO TONGXUN SHE 
in Chinese 0906 GMT 26 Sep 87 


[Text] Hong Kong, 26 Sep (ZHONGGUO TONGXUN 
SHE)—According to reports, the regular meeting of the 
Standing Committee of the KMT [Kuomintang] Central 
Committee to finalize the motion on “Taiwanese visit- 
ing the mainland” to be held this week has been post- 
poned to next Wednesday. 


This is mainly due to the grave differences between the 
policymakers on setting limits on the qualifications of 
those applying to visit the mainland. Some people hold 
that if there is no limit set on age and direct family 
relations, it would mean that everyone could visit the 
mainland. Others hold that apart from the difficulties in 
applying the limits, the good intentions of the policy 
formulated by the government would be spoiled. 


When the authorities in mid-August made public the 
policy on lifting the restrictions on Taiwan residents 
visiting their relatives in the mainland, a senior respon- 
sible officer stressed that the policy, based on humani- 
tarianism, would allow family members who had been 
separated on the two sides of the strait for 40 years to 
meet each other. This conforms with the familial tradi- 
tion of the Chinese nation. It could also compensate the 
innocent compatriots who had been deprived of their 
family happiness because of the long-term confrontation 
between the two sides of the strait. 


Under these circumstances, there should be no limits set 
and everyone should have the right to visit his relatives. 
Over the past month or so, scholars and experts at home 
and abroad, including a number of politicians, have 
expressed their views against setting limits on family 
visits. They have said: Since those at and above 55 can 
visit their relatives, why should those who are 54 or 54 
and 11 months old be deprived of such a right? Why 
should a grandson be prohibited from visiting his grand- 
father? Since those who have direct relatives can go to 
the mainland, why cannot those without direct relatives 
go to their hometown to pay respects to their ancestors? 


FBIS-CHI-87-190 
1 October 87 


Even though it is merely for the sake of traveling, why is 
it wrong for the Taiwan compatriots to immerse them- 
selves in the great Chinese culture and be intoxicated 
= y magnificent rivers and mountains of the moth- 
erland? 


An influential Taipei newspaper disclosed yesterday that 
those who insist on setting limits are worried that “too 
many Taiwanese visiting the mainland will be disadvan- 
tageous to Taiwan’s security and vigilance against the 
enemy.” In other words, they may be a cat’s paw of the 
CPC’s united front policy, and thus weaken their anti- 
communist will. If this is the case, does it not mean that 
the subjective and objective factors of the policymakers 
on allowing Taiwan residents to visit the mainland 
contradict each other? At first, the policymakers firmly 
believed that the people of Taiwan would not be easily 
seduced by the CPC because of Taiwan’s progress and 
the mainland’s backwardness. Moreover, they believed 
they could rely on the Taiwan residents visiting the 
mainland to launch an all-round “political counterat- 
tack.” 


It is [part of the] familial relationship for members of a 
family to visit each other. We would like to quote a 
remark prevailing recently in Taiwan: “Politics should 
be separated from familial relations.” Let the family 
members separated on both sides of the strait reunite as 
early as possible on the basis of humanitarianism. 


Officials Discuss Trade With Mainland 
HK291438 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 1405 GMT 28 Sep 87 


[Text] Hong Kong, 28 Sep (ZHONGGUO XINWEN 
SHE)—At a symposium on economic and trade relations 
between the two sides of the Taiwan Strait yesterday, 
some 40 representatives of public opinion, scholars, 
experts, and personages of industrial and commercial 
circles in Taiwan suggested that a nongovernmental 
organization be set up to deal with economic and trade 
relations between the mainland and Taiwan. 


Since the trend toward direct trade between nongovern- 
mental organizations and the mainland is unavoidable, 
they asked the authorities to approve the establishment 
of a “Mainland Economic and Trade Committee” by 
nongovernmental organizations to meet the develop- 
ment of economic and trade relations between the two 
sides of the strait. 


Legislative Councillor Ts’ai Sheng-pang pointed out that 
free trade with the mainland is the trend of the times. 
Therefore, the authorities should set up a special organ 
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as quickly as possible. Legislative Councillor Chang 
Shih-liang said that the name of the organ should be the 
“Mainland Economic and Trade Committee.” 


Pein Yu-yuen, a professor at Taiwan University, said 
that the mainland has applied a preferential tariff of 45 
percent on imported Taiwan products. Correspondingly, 
the government should also flexibly deal with the main- 
land’s political and economic policies. Hou Chia-chu of 
Tungwu University said the views on the reunification of 
the people on both sides of the strait tend toward 
peaceful reunification. Trade between the two sides 
provides an economic means to reach the objective of 
peaceful reunification. 


Hsieh Chin-ho, editor-in-chief of a financial magazine, 
said that electrical appliance shares rose swiftly on the 
Taiwan stock market when the news of the two /ndepen- 
dent Evening Post reporters visiting the mainland spread. 
This shows that the industrial and commercial circles in 
Taiwan are optimistic about the mainland market. 


At yesterday’s symposium, the majority of the partici- 
pants insisted that the government lift the restrictions on 
economic and trade relations with the mainland. Some 
scholars also suggested that the government should take 
note of the economic and trade impact that would result 
by lifting the restrictions on economic and trade rela- 
tions with the mainland. 


Steamship Rescues Mainland Fishing Boat 
HK290947 Hong Kong ZHONGGUO XINWEN SHE 
in Chinese 0630 GMT 25 Sep 87 


[Text] Hangzhou, 25 Sep (ZHONGGUO XINWEN 
SHE)—Recently, a Taiwan steamship rescued a main- 
land fishing boat from danger. 


On 9 September, fishing boat No 1106 from Kanmen 
Town, Yuhuan County of Zhejiang Province, encoun- 
tered a class 12 typhoon at sea, and its rudder was 
destroyed by waves as it was returning to harbor. The 
fishing boat then drifted out of control on the sea. In the 
afternoon, the winds became more fierce, and the boat 
was violently battered by waves. The boat shook severe- 
ly, and water poured into the cabin. The fishermen on 
the boat broadcast a distress signal. At this time, a 
Taiwan steamship discovered the mainland fishing boat 
and immediately sailed to rescue it. Through a 5-hour 
struggle in the winds and the storm, the mainland fishing 
boat was safely towed into harbor in Yuhuan County of 
Zhejiang Province, and the four mainland fishermen on 
the boat were all rescued from danger. 


On 11 September, the government of Kanmen Town 
brought red silk, firecrackers, and wine to the Taiwan 
steamship to thank all the Taiwan crew members on the 
ship. 
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Tougher Actions Against Intruding Vessels 
OW010935 Taipei International Service in English 
0200 GMT | Sep 87 


[Text] Mainland Chinese fishing boats, armed or not, 
will be subject to punishment if they deliberately try to 
intrude into Taiwan’s coastal waters. 


The Defense Ministry and the National Police Adminis- 
tration have been ordered to take tougher actions against 
the mainland Chinese fishing junks or armed boats 
intruding into the coastal areas of Taiwan and Penghu. 
Fishing boats of other countries entering the Taiwan 
waters without permission will also be dealt with in 
accordance with the law in a bid to protect local fisher- 
men and uphold their interests. 


The latest figures show more than 30 mainland boats 
broke into Taiwan waters between 8 and 28 September. 
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Yu on Contacts With Communist Countries 
OW011015 Taipei International Service in English 
0200 GMT 1 Oct 87 


[Text] Premier Yu Kuo-hua said Tuesday that the 
Republic of China [ROC] is willing to develop trade, 
sports, and cultural exchanges with nonhostile commu- 
nist countries. But, there are two premises: First, the 
ROC’s anticommunist national policy must remain 
unchanged; second, the country’s international person- 
ality or sovereignty must be fully respected. 


The premier made the statement in reply to an interpel- 
lation by Legislator Wang Chu-wen. The ruling party 
lawmaker said the ROC’s long taking a rigid foreign 
policy resulted in the country’s isolation in the world 
community, and called on the government to develop a 
more flexible policy and actively seek to return to the 
world arena. 
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Hong Kong 


Activities Celebrate PRC National Day 


XINHUA Reception 
HK010527 Hong Kong SOUTH CHINA MORNING 
POST in English 1 Oct 87 pp 1, 2 


[By Lulu Yu] 


[Text] The spotlight switched off politics last night as the 
Governor, Sir David Wilson, and Beijing’s top man in 
Hong Kong toasted the 38th anniversary of the founding 
of Communist China. 


Sir David, attending the New China News Agency’s 
{[NCNA] National Day celebrations for the first time in 
his capacity as Governor, drew attention to Hong Kong’s 
growing contribution to China and expressed confidence 
toward reaching the common goal of stability and pros- 
perity. 


Mr Xu Jiatun, the agency’s director and host of the 
reception, gave his blessing to friendly relations between 
China and Britain and continued progress and harmony 
for the Hong Kong people. 


Both paid tribute to Hong Kong’s achievements since the 
settlement of its political future in 1984 as they joined in 
a toast with a packed audience of 2,220 at the World 
Trade Centre. 


The only reference to the vexed subject of political 
reform came in a veiled reference from Mr Xu. He 
lauded Hong Kong’s future in rhetoric of “prosperity, 
harmony, and progress”’—a marked, if 
understated, departure from the more accustomed terms 
of “stability and prosperity”. 


As he proposed a toast to the Queen, Sir David and the 
audience, Mr Xu added: “‘I believe, in the years to come, 
the friendly relations of cooperation between the Chi- 
nese and British Governments will be further developed, 
and Hong Kong compatriots will make great contribu- 
tions to the prosperity, harmony, democracy and 
progress of Hong Kong.” 


A distinguished group which included the movers and 
shakers of Hong Kong’s diplomatic, political and busi- 
ness communities were on hand for the celebration. 


It also marked the first public appearance together of 
NCNA officials Mr Qiao Zhonghuai, Mr Zhang Jun- 
sheng since their appointments this month as vice- 
directors of the agency’s local branch. 


The guests included senior government officials, all 228 
members of the Basic Law Drafting Committee and the 
Basic Law Consultative Committee, Legislative and 
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Executive Councillors, diplomats with no official ties 
with Taiwan and representatives from hundreds of orga- 
nizations, including right-wing groups. 


However, the fact that both Sir David and Mr Xu were 
so careful to avoid crossing swords over political 
reform—on the day it was the talk of the town—caused 
some comments. 


““How can one ignore something that concerns people the 
most and is breeding conflict and friction within the 
community?” said a businessman, who diplomatically 
asked not to be named. 


“The speeches were not very exciting but they were 
polite, friendly and appropriate,” another commented. 


Mrs Elsie Elliot Tu, one of Hong Kong’s best known 
political figures, said the turnout was the biggest she had 
seen in years. “If there was political tension because of 
the Green Paper issue, it is not felt on this occasion,” she 
observed. 


Xu Jiatun Address 
HK301358 Beijing XINHUA Hong Kong Service 
in Chinese 1217 GMT 30 Sep 87 


[Text] Hong Kong, 30 Sep (XINHUA)—The Hong Kong 
branch of Xinhua this evening held a cocktail party at the 
Hong Kong World Trade Center to mark the 38th 
anniversary of the founding of the PRC. 


More than 2,000 guests attended the party. Among them 
were Hong Kong Governor Sir David Wilson, Mrs 
Wilson, officials of the Hong Kong Government, foreign 
diplomatic envoys in Hong Kong, and personages from 
various circles in Hong Kong. 


Xu Jiatun, chief of the Hong Kong branch of Xinhua, 
addressed the cocktail party. In his speech, Xu Jiatun 
said: Despite a few setbacks, our republic has made 
achievements and blazed new trails in the 38 years since 
its birth. Since the 3d Plenary Session of the 11th CPC 
Central Committee in particular, we have achieved great 
successes in introducing the policy of reform and open- 
ing up, with modernization as our central task. At the 
forthcoming 13th CPC National Congress, we will fur- 
ther sum up the experiences that we have obtained in the 
past 9 years, mend our pace in the reform and the 
Opening up process, and stride forward into a new 
historical stage of development in building socialism 
with Chinese characteristics. 


Xu Jiatun noted: The ties between Hong Kong and the 
motherland have become closer since the issuance of the 
Sino-British Joint Declaration. The actual development 
in the past 3 years has proved that the provisions of the 
Sino-British Joint Declaration conform with the reality 
in Hong Kong and the interests of the Hong Kong 
compatriots and all the Chinese people as well. Xu said 
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that he believes that the friendly and cooperative rela- 
tions between the Chinese and British Governments will 
develop further in the years to come, and the Hong Kong 
compatriots from all walks of life will make still greater 
contributions to the prosperity, harmony, democracy, 
and progress of Hong Kong. 


Sir David delivered a congratulatory speech during the 
cocktail party. Reviewing the past year, he noted that 
great progress had been made by both the Chinese and 
British sides in implementing the Joint Declaration. He 
said he believes that both sides will surely cooperate 
Closely to “achieve their common goal—a bright and 
successful future for Hong Kong and its people.” 


In the past few days, various social organizations and all 
circles in Hong Kong have organized various functions 
to mark the 38th anniversary of the founding of the 
PRC. 


Xu Jiatun at Union Party 
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[Text] Mr Xu Jiatun, director of the local branch of the 
New China News Agency, yesterday drank a toast to the 
prosperity, harmony, democracy and progress of Hong 
Kong at a reception held to celebrate the 38th anniver- 
sary of Communist China. 


The gathering , hosted by the left-wing Hong Kong 
Federation of Trade Unions, was part of a series of local 
events to commemorate the mainland’s National Day 
tomorrow. 


Mr Xu also wished his country success in its efforts 
towards socialist modernisation. 


On the issue of political reform in the territory, Mr Xu 
said harmony could be achieved despite differences in 
public opinion provided there was “sincerity from all 
parties concerned”’. 


The same applied for high-level Sino-British talks in 
Hong Kong and Beijing, he said. 


Speculation that the Governor, Sir David Wilson, was 
not satisfied with the talks on political reform held in 
Beijing last week was unfounded, he said. 


Survey Office Political Review Concludes 
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{By Seth Faison] 
[Text] The Survey Office yesterday accepted a final 


10,000 submissions on the Green Paper, bringing a close 
to this year’s political review. 
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An estimated 125,000 written submissions were received 
during the four-month review, whose dominant issue 
was whether to introduce direct elections to the Legisla- 
tive Council [Legco] next year. 


Calling the public response unprecedented in the history 
of Hong Kong, Survey Office Commissioner Mr Adolf 
Hsu said the office had been overwhelmed with more 
than 115,000 submissions in September alone. 


Mr Hsu now turns to complete his report on the review, 
which he said would be delivered on schedule to the 
Governor and Executive Council by October 31. 


“The hardest part will be to draw up a format for the 
report that presents all the views in an impartial, accu- 
rate, and honest way,” said Mr Hsu. 


The Governor, Sir David Wilson, and other officials 
have repeatedly stressed that this year’s review would be 
a “genuine” one, and have insisted that the Govern- 
ment’s Own position was neutral. 


Critics of the Green Paper have accused the document’s 
drafters of deliberately obscuring key issues in complex 
language in order to deflect attention from the review. 


One Survey Office staffer conceded yesterday that she 
had not made a submission herself because she had 
found the Green Paper too complicated to understand. 
“When I came to work here, I thought I’d better read the 
Green Paper myself, but even though I tried my level 
best to understand what it meant, I couldn’t,”’ she said. 


However, included in Mr Hsu’s report will be results of 
two public opinion surveys carried out expressly for the 
Survey Office by AGB McNair, each of which surveyed 
3,000 people, in an attempt to obtain the views of those 
people who did not make written submissions. 


Mr Hsu said his report would also reproduce informa- 
tion gathered in other surveys, as long as basic criteria of 
surveying techniques and conditions had been supplied. 


Submissions made by mail that were postmarked Sep- 
tember 30 would be accepted if they were delivered on 
the next three days, Mr Hsu said. 


Although the exact nature of the format had not yet been 
finalised, Mr Hsu said it would generally follow the 
terms set out in the Green Paper, which specifies collec- 
tion of public opinion by: written submissions from both 
individuals and organisations, public debate in the Leg- 
islative Council, district boards and other public venues, 
public opinion surveys, and media reports. ““We’ve been 
tossing around different ideas for a format, but once we 
settle on one of them, it'll be plain sailing,” he said. 
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The overwhelming number of submissions made in the 
past few weeks passed general expectations. “I don’t 
think the Government has ever carried out anything like 
this before,” Mr Hsu said. 


A similar opinion-gathering process during the 1984 
response to the Joint Declaration, totalled only 2,500 
submissions, less that a 40th of this year’s review, he 
said. More than 10,000 submissions arrived on Septem- 
ber 24, 25, 28, 29 and 30. 


“They came in piles, bunches, and bundles and had us 
screaming for help,” said Mr Hsu. The office hired an 
extra 170 temporary staff, seconded from 10 Govern- 
ment agencies, to help sort out and classify the submis- 
sions. 


While only 666 entries were delivered by June 30, and 
7,800 by August 31, a massive | 17,000 arrived in the last 
four weeks. 


The final packet handed over at 4:59 pm yesterday came 
from Mr Eddie Tse, who delivered the Tsing Yi Concern 
Group’s submissions representing 346 people. 


Some 400 people including prominent businessmen, 
Legislative Councillors and pro-Beijing figures yesterday 
voiced their objection to the introduction of direct 
elections next year through a newspaper advertisement. 
Signatories of the public statement—including active 
members of the Group of 76, six Legislative Councillors, 
four local delegates to China’s National People’s Con- 
gress and 12 delegates to Chinese People’s Political 
Consultative Conference—said any political reforms 
should be considered only after the promulgation of the 
Basic Law in 1990. 


This is by far the strongest coalition of individuals 
opposed to 1988 direct elections. 


Many of the signatories are also leaders of those organi- 
sations which came out with a joint statement in a 
newspaper advertisement on Monday opposing direct 
elections in 1988. 


The issuing of the latest statements—both within the last 
three days before the end of the consultation period— 
was well-timed for counter-balancing the impact of a 
10,000-strong rally organised by the “democratic” camp. 


One of the signatories, Mr James Tien, who is also on the 
Group of 76 Basic Law Consultative Committee mem- 
bers, said it was inevitable that they also had to form 
coalitions to confront the rival camp which seemed to 
have gained more publicity. But he emphasised that the 
coalitions were only temporary. 


A number of Hong Kong’s wealthier citizens are among 
the signatories, including Mr Henry Fok, Mr Kwok 
Tak-shing, Mr Cheng Yu-tung, Mr Lee Shau-kee, Mr 
Ronald Li and Mr Deacon Chiu 
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Other signatories included Group of 76 members, Mr 
Vincent Lo, Mr Leung Chunying, Dr Philip Kwok, Mr 
William Fong, and Legislative Councillors Ar Stephen 
Cheong, Mr Ho Kam-fai, Mr Ho Sai-chu, Mr Ngai 
Shiu-kit, Mr Poon Chi-fai and Dr Poon Chung-kwong. 
The four NPC delegates are Mr Chuang Shih Ping, Mr 
Liang Sien, Mr Tong Cheeon and Mr Tong Ping-tat. 


Meanwhile, about 15 per cent of people polled in squat- 
ter and temporary ‘ousing areas did not know the 
Legislative Council existed, according to a survey con- 
ducted by the Neighbourhood Advice-Action Council. 
But of those who knew, about 80 per cent supported 
direct elections to the legislature. Eighty per cent of these 
said the change should be introduced next year. Con- 
ducted last month, the survey covercd more than 330 
residents living in five squatter areas and four temporary 
housing areas. 


The 30,000-members Hong Kong Chinese Civil Ser- 
vants’ Association proposed to replace the electoral 
collegs in the Legislative Council with directly elected 
seats in 1992. It also suggested the number of directly 
elected members be set at 18—or 30 per cent of the total 
number—by 1996. In an announcement released yester- 
day, the association said the number of Legco seats for 
functional constituencies should be gradually increased 
from the current 12 to 42 in 1996, but that appointed 
seats should be abclished the same year. The number of 
ex-officio members should remain unchanged until 
1996. After that, they should not be given the power to 
vote. 


The Hong Kong People’s Association suggested a com- 
promise on the timing of the introduction of direct 
elections in which 10 people would be elected to the 
Legislative Council by a one-man one-vote system in 
1989. The political group in an opinion paper said 1989 
was a more appropriate time to introduce direct elec- 
tions. Next summer would be too soon. The proposal is 
seen as a compromise between the two opposing camps 
of liberals and businessmen who called for direct elec- 
tions next year. The association, comprising leading 
academics in universities, polytechnics and colleges, said 
it favoured a balanced Legislative Council selected 
through various elections such as functional constituen- 
cies, electoral colleges and direct elections. 


The Hong Kong Society of Accountants joined other 
professional bodies in calling for direct elections next 
year. Seventy-three per cent of the members who 
responded to a survey supported direct elections. Of 
these, 40 per cent believe they should be introduced next 
year and 33 per cent think direct polls should only be 
held after 1988. The remaining 27 per cent would either 
prefer to “wait and see” until promulgation of the Basic 
Law or do not want direct elections. A total of 526 
returns were received from 3,686 members—a 14 per 
cent response. 
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The vast majority of people responding to a Hong Kong 
Journalists Association poll supported the introduction 
of direct elections next year. Of the 61 members who 
responded to the poll—18 per cent of the association— 
59 were in favour of direct elections and 57 thought 
elections should be introduced in 1988. About one-third 
of respondents suggested 25 per cent of legislators should 
be directly elected. Nearly half of Shamshuipo residents 
supported direct elections next year. 


According to a poll conducted by a joint committee of 16 
community groups in the district, about two-thirds of the 
respondents also felt direct elections had to be intro- 
duced before 1997. A total of 394 households were 
polled by telephone out of 1,655 households randomly 
selected. The survey found about 45 per cent of respon- 
dents said there should be direct elections next year. 
About eight per cent thought otherwise and the rest had 
NO opinion. 


The Outstanding Young Persons Association suggested a 
new consultation system be hammered out to channel 
the expertise of Government officials and appointed 
members to the work of the Legislative Council. 


Editorial Comment on Review 
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(Editorial: “Now All Depends on Wisdom, Judgement’’} 


[Text] When China and Britain initialled the Joint 
Declaration on Hong Kong’s future three years ago, both 
parties knew they were initiating a series of changes for 
Hong Kong from which there could be no going back. 
The 1987 Green Paper on the development of represen- 
tative government was very much a part of the transition 
towards a more responsive and responsible Government 
that Beijing and London had foreseen and promised to 
engineer. Though the Joint Declaration was presented to 
the Hong Kong public as a fait accompli, reforms to the 
political system from their inception to conclusion 
would involve the people. The consultation period, 
which ended yesterday, was the beginning of this pro- 
cess, even though at times the issue of direct elections in 
1988 did seem to eclipse the many other options can- 
vassed, including that for absolutely no change to the 
present system. In one sense, the direct election question 
may even be seen as a litmus test of British and Chinese 
sincerity in considering the wishes of the people and the 
commitment of the present Hong Kong Government. 


Now, as the Independent Survey Office compiles a 
report based on the 120,000-plus submissions and the 
blizzard of opinion polls of varying quality, this may well 
be the time to reflect on the significance of the past four 
months. No matter which of the Green Paper options the 
Governor decides on, one thing is certain: it will be 
difficult for him to please everyone, given the diversity 
of views held in the community. There does appear to be 
a general consensus that the majority of the public 
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accepts direct elections in principle and believes they 
should be adopted some time between now and 1997. 
But then again, the polls indicate that there is wide- 
spread confusion over the direct election issue, perhaps 
because of the rhetoric of the pro-democratic lobby and 
the confusing style of the Green Paper itself. The advo- 
cates of direct elections seem keen to preach but not to 
teach, which in the main is their greatest failing. If there 
has been any discernible trend in public opinion over the 
past few months, it is that a large segment of the public 
is baffled by the whole exercise. Given such a situation, 
the Governor and his advisers have a lot of room to 
interpret the findings but substantially less space to 
manoeuvre. He and the public are simply put in a 
Solomonic situation, knowing full well the wisdom of his 
judgement shall in turn be judged by the articulate 
elements of the public, by China and by history. To the 
great majority, life will simply go on, come hell or high 
water, Green Paper and White Paper. 


All in all, the consultation period has been a fruitful 
exercise for the vocal minority, whose views will influ- 
ence, if not determine, Hong Kong politics. As before, 
the silent majority has kept silent, being diffident, jaded, 
cynical, confounded or resigned to the belief that their 
views do not matter, despite the fact that over the past 
few years the Hong Kong Government has generally 
acted in accordance with the public wishes or at least not 
in flagrant violation of it. What is clear about the Green 
Paper debate is that nothing is clear, not even on the 
emotive subject of direct elections next year. For those 
adept at addressing the press, their message of support 
for the franchise rings, but only to a partisan audience. 
But of the 80 odd per cent who back the franchise in 
principle, no distinct majority has come out decisively 
advocating direct elections to the Legislative Council 
next year because most are not bothered enough to take 
such a dramatic stand. Many seem content to delay any 
major change for several years so as not to pre-empt or 
diverge from the Basic Law. Indeed, as Dr Helmut 
Sohmen aptly observes, the Green Paper is really a 
“sideshow” to the Basic Law. Even if direct elections to 
the Legislative Council are not introduced next year, 
changes will not lag, whatever the majority say. For it is 
almost certain the Governor is contemplating the addi- 
tion of more functional constituencies and reforming the 
present awkward arrangement in the district boards and 
the municipal councils. Though it is likely that critics 
may dismiss these as cosmetic changes, their effect will 
nonetheless have a direct bearing on the territory. 


Although Hong Kong is not a democracy, it has all the 
manifestations and freedoms usually associated with 
such a system. It is capitalist to the core. It has a system 
that, simply stated, works, and work it does because of 
the rights of the people enshrined in and protected by 
law. Such a system should not be abandoned outright but 
must be slowly improved as Beijing and London have 
vowed to do. To promote reforms, trust is paramount; 
trust between China and the Hong Kong people, between 
Britain and China, and between the local population and 
the local Government. 
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More than four months after the release of the document 
that some have described and dismissed as a pamphlet of 
numbing obfuscation, the Green Paper has only suc- 
ceeded in illuminating the difficulty and anger of change, 
especially rash and hasty change, and the divisions in 
society between those who do not care, do not know and 
for whatever reason have given their proxy to the moti- 
vated minority who are seemingly split on the question 
of direct elections, not it, but when. The exercise has 
itself been a sobering commentary on the generally weak 
state of pclitical consciousness in Hong Kong. 


Final Poll Shows Confusion Over Elections 
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[By Bernard Fong] 


[Text] The last poll taken during the Green Paper 
consultation period has revealed widespread confusion 
over the issue of direct elections. 


While there was general support for the introduction of 
direct elections, a massive 43 per cent of respondents 
said they still did not know whether direct polls to the 
Legislative Council should be introduced. 


When the 49 per cent who backed direct elections in 
principle were asked if they wanted them introduced 
next year, only 10 per cent did not offer an opinion. 


The confusion was found in an exclusive poll commis- 
sioned by the South China Morning Post and conducted 
on Monday and Tuesday this week. 


Of the 703 randomly selected respondents, 43 per cent 
said they still did not know or could not make up their 
minds whether there should be direct elections to the 
Legislative Council. 


Of the 49 per cent who supported the franchise in 
principle, 60 per cent favoured the introduction of direct 
elections next year. 


Although the level of support for direct elections in 1988 
seemed consistent with a survey conducted by Marketing 
Decision Research (MDR) in August, which found 62 
per cent in favour of the franchise, it was apparent that 
many respondents seemed perplexed by the direct elec- 
tion issue despite four months of debate on the subject. 


In the latest poll, eight per cent of respondents were 
against direct elections in principle. Of those supporting 
the franchise in principle, 30 per cent would rather not 
see elections as early as 1988. 


The survey, by Frank Small and Associates, concluded 
that some of the 43 per cent who could not decide on the 
question of direct elections were not even aware of the 
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subject. It also surmised that the publicity campaign 
mounted by the Government and various interest groups 
may have failed to enlighten a large segment of the 
public. 


While 30 per cent of the respondents in favour of polls in 
principle were opposed to their introduction next year, 
Only eight per cent were against them when not given a 
time frame. This is also consistent with other surveys 
showing general support far surpassing opposition. 


The Frank Small and Associates poll agreed with others 
that men (55 per cent) tended to be more in favour of 
direct elections in principle than women (42 per cent). 


As in all previous polls, the most enthusiastic advocates 
of direct elections were those aged between 18 and 24 (60 
per cent), the college educated (76 per cent) and the high 
income earners (62 per cent). 


Those with the vaguest idea on direct elections seemed to 
be older females with little or no education. 


Surprisingly, on the question of direct elections in 1988, 
more women (63 per cent) than men (57 per cent) were in 
favour, a clear break from the trend established in the 
four polls carried out by Survey Research Hong Kong 
(SRH) and the three by MDR. In this category, the most 
fervently pro-democratic were in fact those aged 45 and 
above (64 per cent), the least educated (67 per cent) and 
the blue collar workers (66 per cent), again a complete 
reversal form the findings in the other surveys. 


At the same time the older, less educated and lower 
income (13 to 17 per cent) were also more inclined to say 
they had no views on the direct election in 1988 issue. 
When asked if they would support direct elections in 
principle, between 54 and 64 per cent of this group said 
they did not know—also the highest margin by far. 


The indecision was also acute among the middle-aged 
and middle-income earners who tended to want direct 
elections next year. But their enthusiasm for the ballot 
waned if it was introduced at a later date. 


Of those who supported direct elections next year, 22 per 
cent argued that the franchise would bring a more 
representative government to Hong Kong while 129 per 
cent said such a reform was inevitable; the sooner the 
better. 


Seventeen per cent said Hong Kong needed the time to 
devise a better government for the Special Administra- 
tive Region while 15 per cent argued that the franchise 
was the best guarantee for respect of basic human rights. 
Eight per cent said social and political stability here 
depended on having direct elections next year while six 
per cent said the early introduction of the franchise was 
in keeping with the Joint Declaration promise of Hong 
Kong run by Hong Kong people. 
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Eighty-one per cent of those against direct elections next 
year said that to have the ballot in 1988 was rather hasty. 
Forty-six per cent also agreed that the public was not 
sufficiently informed about politics yet to vote directly 
for Legislative Council seats next year. One per cent said 
direct elections would be “disruptive” for Hong Kong 
while three per cent believed the territory did not have 
suitable candidates for the Legislative Council. 


The SRH polls, in contrast to this last survey, measured 
support for direct elections next year and not for a later 
date. In its first poll conducted in early July, backing for 
direct elections was 54 per cent. A second poll conducted 
roughly two weeks later was also cited the same. 


But subsequent surveys carried out in mid-August and 
early September indicated that support had dwindled 
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from 54 to 49 to 46 per cent, even though the number of 
those who backed the franchise was still twice as high as 


those opposed. 


The three MDR polls, however, showed that between 
July and August support for direct elections in 1988 had 
soared from 41 per cent to 62 per cent, while overall 
backing for the principle of universal franchise peaked at 
82 per cent, far higher than the 49 per cent in the Frank 
Small survey made on the last few days of the consulta- 
tion period. 


Besides these media-sponsored polls, the Survey Office 
itself had commissioned two studies based on 3,000 
samples by AGB McNair, the results of which will be 
printed in the report to be completed by October 31 and 
submitted for public scrutiny in early November. 
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